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1. Operating Results
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Profit in 1Q FY2016 : 22.7 billion yen
(-59.3 billion yen compared with 1Q FY2015)

Basic profit in 1Q FY2016 : 41.1billion yen
(-26.6 billion yen compared with 1Q FY2015)
v' Mineral resources and Tubular products
-Drop in mineral resources prices
Non-mineral resources excl. Tubular products
-Steady growth continued in domestic major group companies in
Media, Network, Lifestyle Related Goods & Services segment
-Lackluster shipping market and stagnant emerging markets led
to a sluggish performance for ship business and automobile distribution &
sales business
-In 1Q FY2015, large volume of properties transfer materialized in condo
business, etc.

v

One-off profits and losses
Approx. -31 billion yen compared with 1Q FY2015
v 1Q FY2016 : approx. -14 billion yen
-10.8 billion yen of tax provisions in San Cristobal silver-zinc-lead mining
project in Bolivia ,etc.
v 1Q FY2015 : approx. +17 billion yen
-Realized gains resulting from asset replacements ,etc.

Progress for the FY2016 Annual Forecasts
v Profit : 17% of 130 billion yen
v Basic profit : 27% of 150 billion yen

[FY2016 Annual Forecasts are described later]




2. Quarterly Trend for Basic profit"
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> Basic profit of Non-mineral resources excl. Tubular products (orange)

Basic profit of 1Q FY2016 is decreased compared with 1Q FY2015,

but looking at trends by quarter, continuing at roughly the same levels over
the past three quarters




3. Profit for the period by Segment (Global basis®)
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> Detail information of segment performance are describe in
[IR Supplemental Material]

* From 1Q FY2016, Profit for the period by Segment is presented with
“Global basis” for reference purpose
The numbers of “Global basis” consist of results including operations in
Overseas Subsidiaries and Branches segment




4. Cash Flows / Financial Position
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[ Cash Flows ]

» Free cash flow in 1Q FY2016 : +70.7 billion yen
v' Basic profit cash flow : + 71.7 billion yen
Core businesses generated cash steadily including dividend from major group
companies (ex. J:COM)
v Investment & Loan : approx. - 60.0 billion yen
Acquired office building in the U.S. and increased assets in aircraft engine
leasing business, etc.

[ Financial Position ]

» Total Assets : 7,449.2 billion yen
(-368.6 billion yen compared with Mar. 31, 2016)
Due to the yen’s appreciation and a decrease in trade receivables

» Shareholders’ equity : 2,065.4 billion yen
(-186.1 billion yen compared with Mar. 31, 2016)
Due primarily to a decrease in “Exchange differences on translating
foreign operations” caused by yen’s appreciation
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> As of the end of the first quarter, the FY2016 annual forecasts, including forecast of
consolidated profits of 130 billion yen, have not been reviewed

» World Economic Outlook

We expect moderate growth to continue in the U.S. and other advanced economies,
a number of factors are contributing to an increasing lack of clarity about the
future, including the slow-down of the Chinese economy, political instability in
emerging economies, and growing uncertainty in the wake of Brexit vote

» Outlook of our businesses
v'"Mineral Resources

Aside from one-off tax provisions posted in this first quarter, we expect periodic
profit for mineral resources businesses to be better than the initial forecast since
mineral resources prices are holding up at levels above our initial expectations

v Tubular Products

Continuing to face a challenging business climate, though we expect that earnings

will gradually recover starting from the second half of the fiscal year
v Non-mineral resources businesses

Overall performance expected to continue according to the initial plan

-Lackluster shipping market and stagnant emerging markets lead to a sluggish
performance for ship business and automobile distribution & sales business

-Core businesses including lease business, overseas IPP/IWPP businesses and
businesses relating to Media, Network, Lifestyle Related Goods & Services, are
expected to show stable performance

-Contribution to revenue from new large EPC projects in the second half of the
fiscal year




