


 Profit for FY2017 Q3 (nine-month period ended Dec. 2017) : +252.9 billion yen
(+141.4 billion yen compared with FY2016 Q3)

 Basic profit for FY2017 Q3 : +232.6 billion yen
(+80.0 billion yen compared with FY2016 Q3)
 Mineral resources : Significantly increase

・ Stable performance of Silver-zinc-lead mining project in Bolivia, Iron ore
mining business in South Africa, and Coal mining projects in Australia due to
higher commodity prices

Tubular products : Recovery
・ Gradual increase in rig counts in the U.S.
Non-mineral resources : Increase
・ Stable performance of core businesses such as leasing business,

construction equipment sales & marketing and rental business, domestic
major group companies in Media, ICT, Lifestyle Related Goods & Services
segment and real estate business

・ Progress in development and construction of large-scale projects in power
infrastructure business

 One-off profits and losses : approx. +37.0 billion yen
(approx. +69.0 billion yen compared with FY2016 Q3)
 FY2016 Q3 : approx. -32.0 billion yen

・ Impairment loss in Copper-molybdenum mining business in Chile, etc.
 FY2017 Q3 : approx. +37.0 billion yen

・ Realized gains resulting from U.S. tax reform and asset replacement, etc.



(continued)

 Profit for FY2017 forecast : 300.0 billion yen
(+20.0 billion yen compared with the previous forecast announced in last
Nov.)
 In terms of basic profit, we made a good progress so far and

our robust performance is expected to continue through this fiscal year.
 One-off profits of approx. 17.0 billion yen were posted due to

the U.S. tax reform in this 3rd quarter which were not included in our
forecast announced in last Nov.

【Dividends】
 Annual dividend for FY2017 will be 60 yen per share.

(+4 yen compared with the previous forecast announced in last Nov.)
 Applying the consolidated dividend payout ratio of 25% to our revised 

profit forecast of 300.0 billion yen.
 The year-end dividend forecast is 32 yen per share since interim dividend 

was 28 yen per share.



【 Cash Flows 】

 Free Cash Flows for FY2017 Q3：+83.7 billion yen
 Basic profit cash flow : + 215.4 billion yen

・ Core business generated cash steadily
 Asset replacement : approx. +130.0 billion yen
 Others : approx. -170.0 billion yen

・ Increase in working capital because of brisk business, and in inventories 
accumulation of precious metal business

 Investment & Loan : approx. -190.0 billion yen
・ Participation in water concession business in Brazil, additional investment

in telecommunications business in Myanmar, etc.

【 Financial Position 】

 Total Assets : 8,029.8 billion yen 
(+268.0 billion yen compared with Mar. 31, 2017)
 Increase in inventories, etc.

 Shareholdersʼ equity： 2,629.2 billion yen 
(+262.7 billion yen compared with Mar. 31, 2017)
 Increase due primarily to an increase in retained earnings

 D/E Ratio (Net) : 1.0 times
(improved 0.1 pts compared with Mar. 31, 2017)











 The project had stopped operations for safety inspections and repair works 
during Jan. due to a cyclone that landed in Madagascar in early Jan.
 The restoration work proceeded as originally scheduled and plant facilities 

have been brought back into operation in stages since the end of Jan.
 The operation is constrained until the 1st quarter of FY2018 due mainly to 

partial failure of the acid plant.
We will aim to maintain operation rate of 80% of design after the 2nd 

quarter of FY2018.

 Profit for FY2017 forecast : approx. 16.0 billion yen in deficit
(approx. -2.0 billion yen compared with the 14.2 billion yen in deficit 
announced in last Nov.)
 The operation rate will be approx. 50% due to the impact of cyclone in the 

4th quarter.



 TBC joint venture and strategic alliance with Michelin
⇒ TBC will be a 50/50 joint venture between Sumitomo and Michelin 

using equity method. 
 Valuation : US$1,520mil（EV/FY2016 adjusted EVITDA multiple 9.3×）
 Impact on consolidated financial statements of Sumitomo Corporation.

・ Expect to asset reduction of approx.170.0 billion yen and cash in 
about approx.70.0 billion yen.

 Synergies of integration
 Wholesale : 

・TBC will be the second largest operator in the U.S., by integrating TCi,
the fourth largest in the U.S., under the umbrella of Michelin, 
and TBC, the fifth.

・Expect to strengthen logistics functions and improve operation efficiency
by using these network.

 Retail : Enhancing e-commerce sales and fleet services by bringing in 
Michelinʼs knowledge and combining both companies experience.

 To accomplish this integration within FY2017, we are now undergoing
the process for approval of Antimonopoly law for each country's.


