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Cautionary Statement Cor ing Forward-looking Statements

This report includes forward-looking statements relating to our future plans, forecasts, objectives,
expectations and intentions. The forward-looking statements reflect management's current assumptions
and expectations of future events, and accordingly, they are inherently susceptible to uncertainties and
changes in circumstances and are not guarantees of future performance. Actual results may differ
materially, for a wide range of possible reasons, including general industry and market conditions and
general international economic conditions. In light of the many risks and uncertainties, you are advised
not to put undue reliance on these statements.

The management forecasts included in this report are not projections, and do not represent management's
current estimates of future pelfonm'ute. Rather, they represent forecasts that management strives to achieve
through the successful implementation of the Company’s business strategies. The Company may be
unsuccessful in implementing its business strategies, and management may fail to achieve its forecasts. The
Company is under no obligation — and expressly disclaims any such obligation — to update or alter its
forward-looking statements.




1. Operating Results

BE THE BEST

THE ON

FY2016 Q3 || FY2017°Q3 FY2017 FY2017
Increase Revised Progress Revised
(Unit: Billions of yen) (Apr.-Dec.) Q1 Q2 Q3 (Apr.-Dec.) CVISE! evise
(Apr.-Jun) (Jul-Sep.) (Oct.-Dec.) as of Nov. 2017 as of Feb. 2018
(A) (B) (B)-(A) © (B)/(C)
Profit for the Period 111.5 78.2 77.1 97.6 252.9 + 1414 280.0 | 90% 300.0
. Pl 3
Basic Profit ' 152,51 774 743 809 232.6 +80.0 300.0 | 78% 300.0
Mineral resources 5_5“ 13.6 14.6 194 47 .6 +421 50.0 95%
Tubular productsIz —89 24 1.5 2.0 59 +14.7 7.5 78%
Non-mineral resources 1559 61.5 58.1 59.5 1791 +23.2 2425 74%

One-off profits/losses| | Approx. =32.0 | st 6.0 ..+ 9.0, 22.0 ‘ Appmx.+ 37.0 | .t 69.0 ‘ _ -10.0 - ki me.+ 10.0
Costs for strategic asset replacement - - - - - -20.0 -20.0
Others -32.0 +6.0 +9.0 +22.0 +37.0 +10.0 +30.0

- N( s

{ Summary (Results) ) { Annual dividend plan »

B Mineral resources : v Increase in earnings due to higher commodity prices )

Announced in Announced in

M Tubular products : v Recovery in earnings of tubular products business in North America May, 2017 Nov. 2017 0

W Non-mineral . v Stable performance of leasing business and construction equipment business Annual dividend 50 S6ven 60ven
resources v’ Stable performance by domestic major group companies in Media, ICT, plan / share Y e_n ¥ y

Lifestyle Related Goods & Services segment and real estate business finerim/ year-end) | (25yen/25yen) | (28yen/28yen) | - (2Byen/32yen)

v Progress in development and construction of large-scale projects in power

infrastructure business
v (FY2017) U.S. tax reform impact (approx.+17.0),
Realized gains resulting from asset replacement, etc.

One-off profits/losses :

Applying the consolidated dividend payout ratio of

o

¥(FY2016) Impairment loss in Copper-molybdenum mining business in Chile (-33.6),
Tax provisions in Silver-zinc-lead mining project in Bolivia, etc. )

*1 Basic profit = (Gross profit+ Selling, general and administrative expenses (excluding provision for doubtful receivables)

2
*3

+ Interest expense, net of interest income + Dividends) % (1-Taxrate)

+5Sha f profit (loss) of investments accounted for using the equity method
Global basis, including operations in Overseas Subsidiaries and Branches segment (reference)
Excluding the impact of impairment loss in Copper-molybdenum mining business in Chile

25% to annual forecast of profit of 300.0 billion yen
L

YT
(Reference) FY2016 Q3 —

Key indicators Results Q3Results | cvow 2017
Exchange rate (YEN/USS) | 106.65 111.69 110.00
Interest LIBOR 6M(YEN) 0.00% 0.01% 0.05%
rate LIBOR 6M(USS) 1.10% 1.51% 1.65%

* Sensitivity of profit for the year to exchange rate: Each appreciation of
¥ 1/US$ will cause on decrease of approximately 1 billion yen.
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Profit for FY2017 Q3 (nine-month period ended Dec. 2017) : +252.9 billion yen
(+141.4 billion yen compared with FY2016 Q3)

Basic profit for FY2017 Q3 : +232.6 billion yen

(+80.0 billion yen compared with FY2016 Q3)

v Mineral resources : Significantly increase

- Stable performance of Silver-zinc-lead mining project in Bolivia, Iron ore
mining business in South Africa, and Coal mining projects in Australia due to

higher commodity prices

v'Tubular products : Recovery

- Gradual increase in rig counts in the U.S.

v"Non-mineral resources : Increase

- Stable performance of core businesses such as leasing business,
construction equipment sales & marketing and rental business, domestic
major group companies in Media, ICT, Lifestyle Related Goods & Services

segment and real estate business

- Progress in development and construction of large-scale projects in power

infrastructure business

One-off profits and losses : approx. +37.0 billion yen
(approx. +69.0 billion yen compared with FY2016 Q3)

v FY2016 Q3 : approx. -32.0 billion yen

- Impairment loss in Copper-molybdenum mining business in Chile, etc.

v FY2017 Q3 : approx. +37.0 billion yen

- Realized gains resulting from U.S. tax reform and asset replacement, etc.
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FY2016 Q3 || FY2017 Q3 FY2017 FY2017
Increase e Progress Revisad
(Unit: Billions of yen) (Apr.-Dec.) Q1 Q2 Q3 (Apr.-Dec.) eyloe evise
(Apr.-Jun) (Jul-Sep.) (Oct.-Dec.) as of Nov. 2017 as of Feb. 2018
(A) (B) (B)-(A) © (B)/(C)
Profit for the Period 111.5 78.2 771 97.6 2529 +141.4 280.0 | 90% 300.0
. o2 ] 3
Basic Profit 152.5 774 743 809 232.6 +80.0 300.0 | 78% 300.0
Mineral resources > 55 13.6 14.6 194 47 .6 +42.1 50.0 95%
Tubular products -8.9 24 1.5 2.0 59 +14.7 75 78%
Non-mineral resources 155.9 61.5 58.1 59.5 179.1 +232 2425 74%

One-off profits/losses ‘ Approx. =32.0 | et 6.0 ot 9.0, 22.0 ‘ AWOX"‘ 37.0 | .t 69.0 - A mx.+ 10.0
Costs for strategic asset replacement - -20.0 -20.0
Others -32.0 +6.0 +9.0 +220 +37.0 +10.0 +30.0

= k. e )

{ Summary (Results) > { Annual dividend plan )
B Mineral resources : v Increase in earnings due to higher commodity prices ) - 3
Announced in Announced in Announced in

B Tubular products : v Recovery in earnings of tubular products business in North America May, 2017 Nov. 2017 Feb. 2018

B Non-mineral 1 ¥ Stable performance of leasing business and construction equipment business Annual dividend 5
resources v Stable performance by domestic major group companies in Media, ICT, plan / share 0 yen nien il yen

Lifestyle Related Goods & Services segment and real estate business (intrim/ yearend) | (23yen/25yen) | (28yen/2yen) | (28yen/32yen)
v i i ects i "
l?mfgress m devel?.Pmeflt sl R L L Applying the consolidated dividend payout ratio of
B Wik 25% to annual forecast of profit of 300.0 billion yen
W Oneoff profits/losses : ¥ (FY2017) US. tax reform impact (approx.+17.0), =" astoly - ¥
Realized gains resulting from asset replacement, etc. = p—— el
v (FY2016) Impairment loss in Copper-molybdenum mining business in Chile (-33.6), Key indicators R’NLS Qs | t.t‘::-“;n-
\_ Tax prUvisions in Silver-zinc-lead mining project in Bolivia, etc. I T BT B Ty T
*1 Basic profit = (Gross profit + Selling, general and administrative ex perbea(*xdud' ng provision for doubtful receivables)  Interest | LIBOR 6M(YEN) 0.00% 0.01% 0.05%
L! nte te) rate LIBOR 6M(USS) 1.10% 151% 1.65%
+Sha Shec cqity method

*2 Global basis, includi

SIng,
rseas Sul L'smhav ies and Branchy hes segment t (reference)

tio!
*3 Excluding the impact of ir nmam\nt loss in Copper-molybdenum mining business in Chile

* Sensitivity of profit for the year to exchange rate: Each appreciation of
¥ 1/USS will cause on decrease of approximately 1 billion yen.
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(continued)

>

Profit for FY2017 forecast : 300.0 billion yen

(+20.0 billion yen compared with the previous forecast announced in last

Nov.)

v" In terms of basic profit, we made a good progress so far and
our robust performance is expected to continue through this fiscal year.
v' One-off profits of approx. 17.0 billion yen were posted due to
the U.S. tax reform in this 3rd quarter which were not included in our
forecast announced in last Nov.

[Dividends)
>

Annual dividend for FY2017 will be 60 yen per share.

(+4 yen compared with the previous forecast announced in last Nov.)

>

profit forecast of 300.0 billion yen.

was 28 yen per share.

Applying the consolidated dividend payout ratio of 25% to our revised

The year-end dividend forecast is 32 yen per share since interim dividend




2. Cash Flows / Financial Position

BE THE BEST, / BE THE ONI
® Cash Flows (Unic Billions of yen) e (Reference) BBBO2017"" Cash Flow Plans
FY2016 FY2017 ‘ 4 Surnmary ) (Unit: Billions of yen)
) o Q3 Q3 i W Basic profit cash flow Cashin  Cashout
Operating activities £222.7 +162.3 | | v Corebusinesses generated cash steadlily Cashi
Investing activities -521 _78.7 || v Dividend from investments accounted | +1,700 -1,700 m Cash out
. t for using the equity method (98 billic { o
Free Cash Flows +170.6 +83.7 | ! S Tty (8 billion yery ] Dividend +1,560 -1,560
M Asset replacement | -200
~ i v Sale of all shares in an automotive ic
<Cash in> i finance business in Europe i E g -190
H 3 - Lo B ‘cash flow
Basic profit cash flow* +168.4 +215.4|| | ¥ Saleofa partof office buildings in (
o ’ : i the US,, etc. +650
Depreciation +86.2 +89.8 im Others : +630
Asset replacement - Aveex +120.0 [ Arrer +130.0/| | v ncreasein working capital, etc. inve;i:ﬂ'lt
Others Aveex -30.0 | e -170.01f | m Investment & Loan and
<Cash out> i ¥ Water concession business in Brazil, | tion Replacement -800
Investment & Loan  Appex _170.0 | Aprex - 190.01] | Telecommunications business | Deprecial -
in Myanmar, etc. » +350 _1.000
* Basic profit cash flow = Basic profit Y +330
- Share of profit (loss) of investments accounted for using the equity method
+ Dividend from investments accounted for using the equity methad
@ Financial Position (Unit: Trillions of yer) |
As of Mar. 31, 2017 As of Dec. 31, 2017 i ¢ Summary (Unit Billions of yen) 3 replacement Repayment -
Total asset 7.8 Total asset 8.0 i i +600 of interest- +540 51
Other i M Total asset + 268 i Bearing .
Other iabiliti i | liabiliti
e : liabilities C t hal%%tles ‘ (7,762—8,030) . i lﬁ- ;&) es
a‘%sgis 20 a%sgts = ‘ ¥ Increase in inventories, etc. : +100 +60
- Interest- Interest- | | | M Shareholders’ equity +263
bearin; bearin H ] .
{0 liabilitics i /(2‘367_’2_'629 )_ . 5 Three-year total Cumulative total
NonCurrond 2226 34(26)* | || v Increaseinretained eamings | (Apr, 2015~Mar, 2018) (Apr., 2015~Dec., 2017)
on-Curren Non-Current { :
assets assets H ]
44 Shareholders” 44 Shareholders il i
P, X P ' |
eq;l ty eqén 6ty { < Exchange rate (YEN/USS) > i (*1) Weset our post-dividend free cash flow target of 500 billion yen (three-year total),
4 T i Asof Mar. 31,2017 | Asof Dec. 31,2017 : with the funds recovered to be used to repay interest-bearing liabilities, during
- = = - i i the term for our current medium-term management plan “Be the Best, Be the One
D/E Ratio(Net) : 1.1 [ D/ERatioNet): 1.0 || 1219 113.00 ] 2017 (BBBO2017)”, which covers three years from April 2015 to March 2018,
—_—it] L .. e e ez (OO The plans of three-year total were revised in Nov. 2017,
nthesis in “ interest-bearing Habilities” show " interest-bearing liabilities, net ™.
equivalent to E uity attributable : I in Consolidated f Finanial Position. “Sharcholders’ equity” includes (*2) Cumulative total of our post-dividend free cash flow(+/- reversal)
Exchange differences on translating foreign operations (158 billion yen—184), Financial assets measured at fair value through other comprehensive income (173-216).
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[ Cash Flows )

> Free Cash Flows for FY2017 Q3 : +83.7 billion yen
v Basic profit cash flow : + 215.4 billion yen
- Core business generated cash steadily
v Asset replacement : approx. +130.0 billion yen
v' Others : approx. -170.0 billion yen
- Increase in working capital because of brisk business, and in inventories
accumulation of precious metal business
v' Investment & Loan : approx. -190.0 billion yen
- Participation in water concession business in Brazil, additional investment
in telecommunications business in Myanmar, etc.

[ Financial Position ]

> Total Assets : 8,029.8 billion yen
(+268.0 billion yen compared with Mar. 31, 2017)
v Increase in inventories, etc.

» Shareholders’ equity : 2,629.2 billion yen
(+262.7 billion yen compared with Mar. 31, 2017)
v Increase due primarily to an increase in retained earnings

> D/E Ratio (Net) : 1.0 times
(improved 0.1 pts compared with Mar. 31, 2017)
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3. Profit for the period by Segment (Global basis*)

1 FY2017 QB (Results) s s
FY2016 Q3 (Results) (Unit: Billions of yen)
~1FY2017 (Annual Forecasts, as of Nov. 2017) 85%
(Percentage shows progress for Annual Forecasts) 88 0 i
949, i
70.0; ! i 85%
: {0 630
§ 1l
_ : 76% i 8 |
m——— 746,
= 65.9; 1370! | i i !
—-—5 300 ' E | : I i
M | 5 2 B35
Y Bifrl | ‘ ; ‘ B |
0| L BeFy r B |
sl | P ’ . e i B |
Metal Transportation  Environment —Media, ICT,
Products & Construction & Infrastructure Lifestyle Related 260
Systems Goods & Services |~
Mineral Resources,
Energy, Chemical
US. tax reform impacts posted in FY2017 Q3 #xElectronics
{450 | +130 7 @ -20 { i +20 | | +00 :

* Global basis, including operations in Overseas Subsidiaries and Branches segment (reference)

Be THE BEST, /' BE THE ONI

{ Summary by segment (Results) » h

B Metal Products

v Recovery in earnings of tubular products business in
North America

v Stable performance of the operation of overseas steel
service centers

v" One-off profit from asset replacement

W Transportation & Construction Systems

v Stable performance of leasing business

v Gradual recovery in shipping market

v’ Robust performance of construction equipment
sales & marketing and rental business

® Environment & Infrastructure

v’ Stable performance of overseas IPP/TWPP business

v’ Progress in development and construction of
large-scale projects in power infrastructure business

B Media, ICT, Lifestyle Related Goods & Services

v Stable performance by domestic major group
companies and real estate business

v One-off profit from asset replacement

B Mineral Resources, Energy, Chemical & Electronics

v* Stable performance of Silver-zinc-lead mining project
in Bolivia, Iron ore mining project in South Africa
and Coal mining projects in Australia

v One-off losses including impairment loss in FY2016

- E

Sumitomo Corporation
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4. Quarterly Trend for Basic profit !

Be THE BEST, /' BE THE ONI

(Unit: Billions of yen)

| FY2015 | | FY2016 | | FY2017 |
[ @ |[ @ |[ o || » [[ o |[o |[ o |[[ o |[oa|[]e|[o |
- Mineral resources*2 . 80.9
Tubular products*2 741 774
Nornrmineral resources (excl. Tubular products) m
67.7 o< 136 194
50 60.6 14.6
24
38 20
1.5
504 5;)79 8.8
39.9 :
5 227 332 411
67.2
589 A 6L5 581 59.5
=i Eea B2 Bl = bea
-6.0
4 -11.0
*1 Excluding the impacts of impairment losses
*2 Global basis, including operations in Overseas Subsidiaries and Branches segment (reference)
Sumitomo Corporation Copyright® Sumitomo Gorporation All Rights Reserved.




5. Condensed Consolidated Statements of Comprehensive Income

Be THE BEST, /' BE THE ONI
FYauls b Increase/ (decrease)
e/ (decrease
(Unit: Billions of yen) (16/416/12) (l7/417,12) = - Summary
(A) (B) (‘;;:':‘;1 ‘ Percentage
Revenues 2,854.9 3,478.5 623.6 22% Gross profit
i - Effects of higher commodity prices
0
Gross profit 610.9 710.4 99.5 16% (Silver-zinc-lead mining project in Bolivia
Selling, general and and Coal mining projects in Australia etc.)
administrative expenses (506.6) (546.6) (40.0) (8%) - Recovery in earnings of tubular products
(Provision for doubtful receivables) 0.3 (1.1) (1.3) = business in North America
it e et - Robust performance of construction equipment
"y o - d g
o S (1,2) (3.5) (23) (1 93 l;) sales & m:—cnrketm&, and rental business )
- Progress in development and construction
Dividends 6.9 9.2 2.3 33% of large-scale projects in power infrastructure
business
Share of profit (loss) of investments & ) . g
aiEoinitad for Uiy thie sty frethod 43.2 114.9 1.7 166% - Stable performance of real estate business
Gain (loss) on securities and
( : ) (0.2) 33.5 33.7 - Share of profit (loss) of investments accounted
other investments, net o &
for using the equity method
Gain (loss, ty,
?‘ll;t(;r?;) onurr:n];:;rt Ynet (2‘3) 3.3 5.6 - - Impairment loss in FY16 (-33.6)
P8 equip 4 - Effects of higher commodity prices
Other, net (106) 4.6 15.2 - - Stable performance of leasing business
- Stable performance of Aluminium smelting
Profit before tax 140.1 325.8 185.7 133% business in Malaysia
o L
Income tax expense (17.2) (52.5) (35.3)] (205%) Gain (loss) on securities and other investments, net/
Profit for the period 122.9 273.3 150.4 122% g}alin (loss) on property. plant and equipment, net/
Other, net
Profit for the period attributable to: - One-off profits from asset replacement in FY 17
- T isi in Silver-zinc-lead mini ject
Gl 111.5 252.9 141.4 127% ina;g]zz\;;s;:;sy:l;é ilver-zinc-lead mining projeci
Non-controlling interests 11.4 204 9.0 80%
Imcome tax expense
Basic profit (Calculation for reference)* 118.9 232.6 113.6 96% =L tax reforn? lmpvacl e d
- Tax effects on impairment losses posted
C e o o in the past in FY16
omprehensive income for the perio %
(attributable to owners of the parent) | 142.6 || 328.4 | 185.8 ‘ 130%

* Basic profit= (Gross profit + Selling, general and administrative expenses (excluding provision for doubtful receivables)
+ Interest expense, net of interest income + Dividends) * (1-Tax rate) + Share of profit (loss) of investments accounted for using the equity method

Sumitomo Corporation Copyright® Sumitomo Corporation All Rights Reserved.
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6. Individual business situation
(1) Ambat()vyNiCkel PrOjeCt BE THE BEST BE THE ONE

[Operating situation]

» Ambatovy was impacted by a cyclone on January 5%, 2018.

v" The project had stopped operations for safety inspections and repair
works during January.

v" Plant facilities have been brought back into operation in stages since
the end of January.

v" Target of operation rate after FY2018 (Q2 is 80% of design.

[FY2017 Forecast)

» FY2017 Forecast is approximately 16 billion yen in deficit.
(Previous forecast was 14.2 billion yen in deficit.)

v FY2017 Q4 assumption
*Operation rate : approx. 50% of design
*Nickel Price : $5.25/1b

Sumitomo Corporation Copyright© Sumitomo Corporation All Rights Reserved.

» The project had stopped operations for safety inspections and repair works
during Jan. due to a cyclone that landed in Madagascar in early Jan.

v The restoration work proceeded as originally scheduled and plant facilities
have been brought back into operation in stages since the end of Jan.
v The operation is constrained until the 1st quarter of FY2018 due mainly to

partial failure of the acid plant.
v We will aim to maintain operation rate of 80% of design after the 2nd

quarter of FY2018.

> Profit for FY2017 forecast : approx. 16.0 billion yen in deficit
(approx. -2.0 billion yen compared with the 14.2 billion yen in deficit
announced in last Nov.)
v' The operation rate will be approx. 50% due to the impact of cyclone in the
4th quarter.




6. Individual business situation
(2) TBC (Replacement tire distribution and related service operations in North America) Be THE BEST, Be THE ON

[ Joint venture and strategic alliance with Michelin ]

> A definitive agreement had been reached on combining North American replacement tire distribution
and changing the capital structure of TBC in January 2018.
= TBCwill be a 50/50 joint venture between Sumitomo and Michelin using equity method.
v’ Valuation : US$1,520mil (EV/EBITDA* multiple 9.3X) *FY2016 adjusted
v Impacts on consolidated financial statements of Sumitomo Corporation
- Asset : approx. US$-1,500mil (approx.-170.0 billion yen)
+ Cash : approx. US$ +630mil (approx.+70.0 billion yen)

> Synergies of integration
v" Wholesale : Strengthening of logistics functions and improvement of operation efficiency
v" Retail : Enhancing e-commerce sales and fleet services by bringing in Michelin’s
knowledge and combining both companies’ experience

[Before reorganization | [After reorganization]
Sumitomo corporation ] Michelin North [ Sumitomo corporation ] [ Michelin North ]
of Americas America of Americas America
| 50% 1 50%
1007 1007
% o [ Holding company (New) ]
3 l 100%
[ TBC Corporation ] [ TBC Corporation ]
| 1 A | 1
. Wholesale TG . Wholesale TCGi
[ Retail Distribution ] (Wholesale Distribution) Retail Distribution ( Wholesale Distribution )
Integration
Sumitomo Corporation Copyright® Sumitomo Corporation All Rights Reserved.
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» TBC joint venture and strategic alliance with Michelin
= TBC will be a 50/50 joint venture between Sumitomo and Michelin
using equity method.

v' Valuation : US$1,520mil (EV/FY2016 adjusted EVITDA multiple 9.3%)
v' Impact on consolidated financial statements of Sumitomo Corporation.
- Expect to asset reduction of approx.170.0 billion yen and cash in
about approx.70.0 billion yen.

» Synergies of integration
v Wholesale :
-TBC will be the second largest operator in the U.S., by integrating TCi,
the fourth largest in the U.S., under the umbrella of Michelin,
and TBC, the fifth.
-Expect to strengthen logistics functions and improve operation efficiency
by using these network.
v/ Retail : Enhancing e-commerce sales and fleet services by bringing in
Michelin’s knowledge and combining both companies experience.

» To accomplish this integration within FY2017, we are now undergoing
the process for approval of Antimonopoly law for each country's.




