


The third quarter’s profit for the period was 241.8 billion yen, down by 11.1 billion yen year-on-year. 

One-off profits and losses are shown beneath it. In the same period of the previous fiscal year, there was a 
net one-off gain of 37.0 billion yen due to factors including the U.S. tax reform. In this fiscal year, we posted 
a net one-time loss of 6.0 billion yen, mainly due to an impairment loss in the Nickel mining and refining 
business in Madagascar. Therefore, on a year-on-year basis, we saw a decrease of 43.0 billion yen. Excluding 
these one-off items, profit for the period increased by 32.0 billion yen year-on-year to 248.0 billion yen, 
continuing solid performance.

In the Metal Products business unit, profit for the period was 31.9 billion yen, an increase of 2.4 billion yen 
year-on-year. In the same period of the previous fiscal year, there were one-time profits of 7.0 billion yen 
due to the impact of the U.S. tax reform and other factors, so excluding this part, the actual profit growth 
amounts to nearly 10.0 billion yen. This was mainly due to profit growth in the tubular products business 
in North America, thanks to the recovery in market conditions, as well as, solid performance of oversea steel 
service centers.

In the Transportation & Construction Systems business unit, profit for the period decreased by 16.5 billion 
yen year-on-year to 50.0 billion yen. This was mainly due to the absence of approximately 14.0 billion yen in 
one-off profits due to the impact of U.S. tax reform and other factors in the same period of the previous fiscal 
year. Core businesses such as the leasing business and construction equipment business continued to deliver 
solid performance.



(Continued)

In the Infrastructure business unit, profit for the period was 41.9 billion yen, an increase of 15.0 billion yen 
year-on-year. This was due to the progress of the construction of large-scale EPC projects in Asia and solid 
performance of the IPP/IWPP business.

In the Media & Digital business unit, profit for the period was 34.6 billion yen, a decrease of 12.7 billion yen 
year-on-year. While domestic major group companies such as SCSK and J:COM and the 
telecommunications business in Myanmar continued to deliver solid performance, profit declined because 
in the same period of the previous fiscal year, we had booked gains from the sale of QUO CARD and 
valuation gains on investments in ventures.

In the Living Related & Real Estate business unit, profit for the period was 32.9 billion yen, an increase of 5.8 
billion yen year-on-year. This was mainly due to improved revenues in the Asian banana business, in 
addition to solid performance of domestic major group companies and real estate business.

In the Mineral Resources, Energy, Chemical & Electronics business unit, profit for the period was 46.0 billion 
yen, down by 7.5 billion yen year-on-year. While higher mineral resources prices resulted in profit growth in 
coal mining projects in Australia and other areas, the recording of one-off losses in the third quarter caused a 
net decrease in profit.

The full-year forecast remains at 320.0 billion yen, as the progress rate up to the third quarter was 76% of the 
initial forecast, and solid performance is expected through the fourth quarter as well. 



Excluding impairment loss in the nickel mining and refining business in Madagascar, Basic profit for the 
first three quarters was 250.7 billion yen, an increase of 18.2 billion yen year-on-year.

Looking at the quarterly trends, the numbers for the mineral resources businesses declined in the second 
quarter and third quarter. However, the second quarter included equity in earnings of an iron ore mining 
project in South Africa, and the third quarter included one-time expenses, including inventory write-downs 
in the nickel mining and refining business in Madagascar. The tubular products business and other non-
mineral resources businesses continued to deliver solid performance.



The left side of the document shows the third quarter free cash flow, a cash inflow of 88.0 billion yen.

In terms of the main contents, basic profit cash flow was a positive 229.7 billion yen, mainly due to steady 
cash generation by core businesses.

In asset replacements, we collected approximately 170 billion yen through the restructuring of the U.S.Tire
Business (TBC Corporation) and the leasing business with the Sumitomo Mitsui Financial Group.

Other cash flows recorded a net cash outflow of 190.0 billion yen, mainly due to an increase in working 
capital associated with business growth.

Investments and loans resulted in a cash outflow of approximately 200 billion yen, due to participation in 
the specialty steels business in India and offshore wind farms in France.

As for the financial position, total assets increased by 202.1 billion yen from the end of the previous fiscal 
year to 7,972.7 billion yen. While the increase of trade receivables and inventories and the depreciation of 
the yen caused an increase in assets, factors including the reorganization of the U.S.Tire Business (TBC 
Corporation) had a decreasing effect.

Shareholders' equity totaled 2,684.6 billion yen, up 126.4 billion yen from the end of the previous fiscal year, 
mainly due to the accumulation of profit for the year. 

As a result, net D/E ratio improved 0.1 points from the end of the previous fiscal year to 0.9. That is the 
outline of the consolidated results for the third quarter of FY2018.





As for Ambatovy Project, we conducted impairment tests in the third quarter under the assumptions set 
forth in this section, based on lower long-term nickel prices, current production conditions and other 
relevant conditions. As a result, we recorded an impairment loss of approximately 10 billion yen on a 
consolidated basis.

In addition, as a result of revaluation of fixed assets and ore inventories in the project, we booked 
approximately 5.0 billion yen in losses on write-off and write-down on an equity basis. 

Taking into account these one-time losses totaling approximately 15.0 billion yen, we forecast a loss of 
approximately 38.0 billion yen for FY2018, down from the 13.6 billion yen loss announced in November last 
year.

As stated in the material, excluding one-off items, the net loss is expected to expand by 9.0 billion yen to 
23.0 billion yen, from the previous forecast of 13.6 billion yen. This is due to the fact that operating 
conditions have not improved as expected, as well as the decrease in nickel prices and increase in other 
costs.

On-site efforts are being made on a daily basis based on improvement plans aimed at stable high-level 
operations. Major HPAL facilities, which were the main cause of the decline in production in recent years, 
are being stabilized through repairs and process changes. 

Although we are still in the process of improvement, we believe that we are making steady progress toward 
stabilizing production, and we will continue to focus on raising our production baseline.


