


Profit for the period for the first quarter decreased 11.6 billion yen year-on-year to 79.7 billion 
yen.  
 
One-off profit rose 12.0 billion yen year-on-year to 14.0 billion yen, mainly due to the recording 
of profits related to the change in the shareholding structure of the LPG wholesaling business 
Gyxis Corporation.  
 
Excluding one-off profits and losses, profit for the period was 66.0 billion yen, down 23.0 billion 
yen from the same period of the previous fiscal year. 
 
Breaking this down into mineral resources businesses and non-mineral resources businesses, 
mineral resources businesses posted a year-on-year decline of 10.0 billion yen in profits to 6.0 
billion yen.  
 
This was mainly due to a decline in profits in Nickel mining and refining business in Madagascar 
and a reactionary decline following the concentration of profits in the same period of the 
previous fiscal year due to changes in contract terms at Silver-zinc-lead mining project in Bolivia. 
 
Non-mineral resources businesses stood at 60.0 billion yen, down 13.0 billion yen from the same 
period of the previous fiscal year. This was mainly due to a reactionary decline in tubular 
products business in North America against the robust performance of the market as a result of 
the measures under Article 232 of the US Trade Law in the same period of the previous fiscal 
year and the low performance of the automotive-related business due to the sluggish market, 
especially in the Chinese market, despite the stable progress of construction of large-scale 
projects in power infrastructure business and the solid performance trend in real estate 
business.  



(Continued) 
 
We have not revised our full-year forecast of 340.0 billion yen.  
Overall, the progress rate for the first quarter was 23%, and we believe it is generally steady.  
 
Currently, there are some businesses that are weakening, such as low performance in the 
automobile-related business against the backdrop of the US-China trade problem and weaker-
than-expected resource prices compared with the initial forecast. However, we have not 
changed our outlook for the full fiscal year to reach 340.0 billion yen, as we are expecting 
business recovery in the future, one-off profits and losses, and other factors. 
 
Looking at each business, although mineral resources business has made progress rate of 14% 
against the initial forecast, it has generally made progress as expected considering the solid 
performance of the resource-related mid-downstream trading business and the profits from 
Iron ore mining project in South Africa, which are posted in Q2 and Q4.  
 
Non-mineral resources business is progressing at 20% but is expected to recover from the 
second half, mainly in tubular products business in North America and US tire business TBC 
Corporation (TBC). 





Free cash flow during the first quarter posted negative 40.4 billion yen.  
 
Basic profit cash flows totaled 109.8 billion yen, mainly due to the steady generation of cash by 
core businesses. 
 
In asset replacements, we recovered 30.0 billion yen from the sale of offshore wind farms in UK 
and the restructuring of the aircraft engine leasing business.  
 
Other cash flows were net cash outflows of 100.0 billion yen, mainly due to an increase in 
working capital. 
 
Investments and loans generated a cash outflow of 120.0 billion yen due to the acquisition of 
the parking provider in northern Europe and the acquisition of domestic real estate assets.  
 
While free cash flow in the first quarter was negative, we will continue to manage it in order to 
turn it to positive for the full fiscal year. 
 
Regarding the financial position on the right side of the page, total assets increased by 344.2 
billion yen from the end of the previous fiscal year to 8.261 trillion yen.  
 
This was mainly due to an increase of approximately 400.0 billion yen in operating leases as a 
result of the adoption of the new leasing standard under IFRS No. 16, despite a decrease of 
100.0 billion yen caused by the appreciation of the yen. 


