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1. Operating Results (Profit/Loss for the year) ¢ summary(Results))

® One-offlosses

FY2019 [ FY2020 o I(QU +ioss in rickel mini d refining busi
a a a aa c o ¥ Impairment loss in nickel mining and refining businessin
U Bl of Results Qi Q2 o) Q4 Resuits
(o B ety (Apr-Jun) (Jul-Sep.) (Oct-Dec) (Jan.-Mer.) Decee (f\illazd)agascar (approx.-55.0 billion)
(2) ®) (BHA)

v Impairment loss, etc.in IPP businessin Australia

(approx.-25.0 billion)
| Profit / Loss (-) for the year | ‘ 171.4 ‘ 411 -19.1 535 -39.3 -324.4 v Impairment loss in automotive financing business in
Indonesia (approx.-15.0 billion)

One-ofproffsiosses = J7.0 = 610 e 680 wren1000 wrm-A070 w3510 wem 2740 | 7 MPAMOMIOSSInUMArpOdcionanes | L

(Q3)
excl. one-off profitsiiosses | e 248.0 ‘ wpox 260 mpo 49.0 mpon 550 ape 68.0 [meex 198.0 | . -50.0 v Impairment loss in fresh produce business in Europe and
. the Americas (approx.-38.0 billion)
Mineral resources *1 250 ‘19 0 50 40 18.0 9.0 -16.0 v Impairment loss in nickel mining and refining businessin
Non-mineral resources 2 2230 36.0 440 59.0 50.0 189.0 340 Madagascar (approx.-30.0 billion)
(Q4)
< Quarterly Trend for excl. one-off profits/losses > (Unit: Billions of yen) v Additional costs occurred in several EPC projects in power
I Evanic 1 I Ey2000 1 infrastructure business due to delay in construction
L . ! (approx.-28.0 billion)
[ a1 a2z | a3 | [ a4 ] Q1 Q2 Q3| Qs | v Reversal of deferred tax assets  (approx.-22.0 billion)
= Mineral resources Non-mineral resources ® Mineral resources
v Suspension of operation in nickel mining and refining
66.0 63.0 66.0 68.0 business in Madagascar
e e 60 53.0 55.0 v Decrease in eamings of coal mining projects in Australia
1o —e 49.0 ™ Non-mineral resources
. 50 v Decrease in earnings of tubular products business in North
26.0 America
v Decrease in eamings of automotive related business
60.0 520 60.0 510 59.0 50.0 v Peak out of large-scale projects in power infrastructure
36.0 440 . business
: v Stable performance of major group companies in Japan
in Media & Digital segment
- 40 < Segments considerably affected by COVID-19 >
*1 Mineral resources is a sum of Mineral Resources Division No.1, Mineral Resources Division No.2 and Energy Division Metal Products, Transportation & Construction
*2 Non-mineral resources is calculated by subtracting Mineral resources from the total (excl.one-off profits/iosses) Systems and Mineral Resourc_e_s Energy, Chemical
& Electronics : approx.-33.0 billion
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Results for the FY2020 showed a loss of JPY153.1 billion due to a cumulative JPY351.0 billion
in one-off losses, including impairment losses on several projects. In the fourth quarter alone,
we recorded a one-off loss of JPY107.0 billion. The details of the one-off losses will be
explained later.

Excluding one-off losses, results for the fiscal year under review were JPY198.0 billion, a
decrease of JPY50.0 billion in profit from the previous fiscal year.

Both mineral resources businesses and non-mineral resources businesses recorded YoY
decreases in profits. However, looking at the quarterly trend, the recovery trend has continued
after bottoming out at JPY26.0 billion in the first quarter of the fiscal year under review, partly
due to a modest recovery in the business environment. Please refer to the bar graphs below for
FY2019 and FY2020.

Looking at the breakdown of mineral resources and non-mineral resources, the mineral
resources business recorded JPY18.0 billion in the fourth quarter, an increase of JPY22.0
billion in profit compared to the third quarter of the fiscal year under review. This was due to the
recognition of approximately JPY9.0 billion in equity in earnings of the iron ore mining projects
in South Africa in the fourth quarter, as well as the strong performance of the midstream and
downstream businesses and the overall increase in resource prices.

The non-mineral resource businesses reported a decline of JPY9.0 billion compared with the
third quarter of this fiscal year to JPY50.0 billion in the fourth quarter. Although there was a
decrease in profits due to the reaction to the factors such as a concentration of profits in some
businesses in the third quarter due to the reaction to the impact of COVID-19 in the first half of
the year, and multiple deliveries in the real estate business, on an actual basis, we believe that
the business continues to be on the recovering trend.




2. One-off profits/losses

(Unit: Billions of yen)

Tubular products business - -120 -10 21.0 -34.0
Metal Products
Specialty steel business in India - - - 80 S0
Transportation& [Automotive financing business inindonesia 60 -150 +10 - 200
Construction - -
Systems Automotive sales and marketing business ~ _ _ 50 50
in Libya
Additional costs occurred in several EPC
projects due to delay in construction 20 70 170 280 540
Infrastructure IPP business in Australia (Bluewaters) - -250 - -1.0 -26.0
IWPP business in UAE (Shuweihat-1) - - -100 - -10.0
Living Related & |Fresh produce business . R 380 R 280
Real Estate in Europe and the Americas (Fyffes) : :
Mineral Resources, ’
Energy, Chemical & E'C'i(e' m”i'"‘,a agd reﬂn”:g 550 . 300 . 850
Electronics usiness in Madagascal
Co_rpqrat(_e and Reversal of deferred tax assets - - 60 220 -28.0
Eliminations
Others 40 -90 -80 210 420
Total 670 -68.0 -109.0 -107.0 -351.0
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| would like to explain the one-off losses in the fiscal year under review.

We recorded a one-off loss of JPY107.0 billion in the fourth quarter of the fiscal year under
review. The main projects are shown in the slide.

In the tubular products business in Metal Products, we recorded a one-off loss of JPY21.0
billion in the fourth quarter alone as a loss on reserves and inventory valuation associated with
the integration and reorganization of operating companies, the reorganization of bases, and
withdrawal from the business.

In addition, as a result of a review of the business plan for the specialty steel business in India
in light of the intensifying competitive environment, a one-off loss of JPY8.0 billion was
recorded as an impairment loss.

In the Segment, Transportation & Construction Systems, in the automotive sales and marketing
business in Libya, due to the devaluation of the Libyan dinar, we recorded a foreign exchange
valuation loss of JPY6.0 billion.

In the Segment, Infrastructure, following the third quarter, a one-off loss of JPY28.0 billion for
the fourth quarter alone and JPY54.0 billion for the full year was recorded as additional costs
due to further delays in the progress of construction in several large EPC projects.

Outside of the Segments, in Corporate and Eliminations, we recorded a one-off loss of JPY22.0
billion in the fourth quarter alone as a reversal of deferred tax assets due to the deterioration of
the corporate tax position caused by these large losses.




2. One-off profits/losses

(Unit: Billions of yen)

Tubular products business - -120 -10 21.0 -34.0
Metal Products
Specialty steel business in India - - - 80 .0
Transportation& [Automotive financing business inindonesia 60 -150 +10 - -20.0
Construction - - -
Systems Automotive sales and marketing business ~ _ _ 50 50
in Libya
Additional costs occurred in several EPC
projects due to delay in construction 20 70 170 280 540
Infrastructure IPP business in Australia (Bluewaters) - -250 - 1.0 26.0
IWPP business in UAE (Shuweihat-1) - - -100 - -10.0
Living Related & |Fresh produce business ) ] 380 _ 380
Real Estate in Europe and the Americas (Fyffes) ) )
Mineral Resources, -
Energy, Chemical & ;'l';'i(:e';"s' 'I'r']",a :3: r:g‘;’:g 550 . 300 - 85.0
Electronics 9
Co_rpqrat(_e and Reversal of deferred tax assets - - 60 220 -28.0
Eliminations
Others 40 -90 -80 210 420
Total 670 -68.0 -109.0 -107.0 -351.0
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(Continued)

As a result of the above, the Company posted a loss of JPY351.0 billion for the full year, which
is over JPY50.0 billion more than the JPY300.0 billion loss forecasted in the announcement of
the third quarter results.

The main reasons for the deterioration were additional costs for infrastructure EPC projects, a
larger-than-expected reversal of deferred tax assets in Corporate and Eliminations, and the
postponement of one-off profit that was expected in the fiscal year under review to the next
fiscal year.

We regret that we have recorded such a large loss, but we are determined to firmly link our
structural reform efforts in the fiscal year under review to future profit growth.




3. Profit/Loss for the year by Segment

‘ FY2019 (Results) = FY2020 (Results)

(Unit: Billions of yen)
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{ Summary by segment )
(excl. one-off profits/losses (Results) )

® Metal Products

¥ Recovery trend of overseas steel service centers

v Decrease in earnings of tubular products businessin
North America

]

v Decrease in eamings of leasing business

v Decrease in earnings of automotive related business

v Decrease in eamings of construction
equipment sales & marketing and rental
business

= |nfrastructure

v Peak out of large-scale EPC projects

]

v Stable performance of major group companies
in.lapan

"

v Fresh produce business : stagnant market conditions
inthe U.S.

v Strong performance of supermarket chains
in Japan

v Real estate business: large scale properties delivered
in

= Mi IR E Chemical &
Electronics

v Suspension of operation in nickel mining and refining
business in Madagascar

v Decrease in earnings of coal mining projects
in Australia

¥ Increase in eamings of iron ore mining business

You will find an overview of the business results for each Segment, which | hope you will take a

look.




4. Cash Flows / Financial Position

® Cash FIOWS (unit sillicnsofyen)

® Financial Position unit Trlliosofyen)

FY2019 FY2020 As of Mar. 31, 2020 As of Mar. 31, 2021
T :
Operating activities +326.6 +467 1 otal assets 8.1 Total assets 8.1
Investing activiies -203.4 -120.1 . Other Other
Free Cash Flow +123.2 +347.0 Sl i Current liabilities
- 35 asss?s 26
<Cashin> 'gm"m" ) Interest-
Basic profit cash flow*1 +239.0 +130.8 Liab?f?trigsg'z bearing
(Dividend frominves tments accounted for us ing Liabilities *2
the equity method, included in the above) (+101.8) (+856) 3.2(2.5) 29(2.3
Depreciation and amortiz ation +165.3 +1709 Shareholciers' Shareholders’
Asset replacement approx +120.0 approx  +110.0 equity "3 equity *3
Others approx 500 approx +200.0 25 25
oy D/ERatio(Net T 1.0 | [ O/E Ratio(Net) : 05 |
Investment & Loan approx. -350.0 | approx  -260.0 -
{ Summary) { Summary (unit: Billions of yen) )

m Basic profit cash flow
v Core businesses generated cash

m Asset replacement
v Sale of automobile assembly business in Mexico

¥ Sale of shale gas project and tight oil projectin the U.S_, efc.

m Others
v Decrease in working capital, etc
m |nvestment & Loan

¥ Additional investment in Sumitomo Mitsui Finance and

Leasing Company, Limited
v Capital investment in SCSK Corporation, etc

1 Basic profit cash flow = Basic profit- Share of profit (loss) of investments accounted
for using the equity method + Dividend from investments accounted for using the equity
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Basic profit=(Gross profit + Selling, general and administrative expenses (excluding

m Total assets -48.6 (8,128.6—8,080.0)

v Decrease in operating assets

v Decrease in investments accounted for using the equity method

due to impairment loss

v Increase due to the yen's depreciation (approx. +170 bil. yen), etc

m Shareholders’ equity -16.2 (2,544.1—2,528.0)

v Loss for the year

v Dividend paid

¥ Increase due to the yen's
depreciation, efc

provision for doubtful receivables) + Interest expense, net of interest income + Dii ) 3"

x (1-Taxrate) + Share of profit (loss) of investments scoounted for

Asof As of
Mar. 31, 2020 | Mar. 31, 2021

Exchange rate

ey | 10883 | mo71

¥ Z'interest-bearing liabiliies” is sum of bonds and borowings (curent and non-
cumrent), excluding lesse liabilities

Figures in parenthesis in “interest-bearing lisbilities” show “interest-bearing
libilities, net”

inC

to “Equity attri to owners of the parent

Position

using the equity method

4

| would like to explain our cash flows and financial position.
Free cash flow for FY2020 was JPY347.0 billion in a cash inflow.
Mainly, basic profit cash flow was a net cash inflow of JPY130.8 billion.

As for asset replacement, we recovered JPY110.0 billion through the sale of automobile
assembly business in Mexico and shale gas project and tight oil project in the U.S. and so on.

Other cash inflows were JPY200.0 billion, mainly due to a decrease in working capital.

Investment and loan resulted in a cash outflow of JPY260.0 billion due to the additional
investment in Sumitomo Mitsui Finance and Leasing Company, Limited and so on.

Next, on the right side of the document, | would like to talk about the financial position. Total
assets were JPY8.1 trillion, almost unchanged from the end of the previous fiscal year. In
addition to the decrease in operating assets, investments accounted for using the equity
method decreased due to the recording of impairment losses, but there was an increase of
JPY170.0 billion due to the impact of yen’ depreciation.

Shareholders' equity was also unchanged at JPY2.5 trillion. This is due to that the Company
posted a loss for the fiscal year under review and also paid dividends. On the other hand, there
is an increase due to the yen’ depreciation.



5. Dividend for FY2020

To increase dividends by achieving medium- to long-term earnings growth while adhering to the

Basic policy Company’s fundamental policy of paying shareholders a stable dividend over the long term.

Mid-term

Plan2020 We will decide the dividend amount in view of the situations regarding basic profit and cash flow,

with a consolidated payout ratio of 30% as a guideline.

The annual dividend for FY2020 is planned to be 70 yen* per share, the same as amount of ordinary

dividend for FY2019. (The plan remains unchanged from the beginning of FY2020.)

The decision is based on the fact that our financial soundness is maintained as planned by tightening
FY2020 cost management, reducing interest-bearing liabilities through cash flow management and maintaining

Dividend risk weighted assets within core risk buffer under emergency mode. Itis also based on the projection

that the profitability is expected to recover and the financial soundness is expected to maintain and

improve.

*Annual dividend 70 yen/share. (interim dividend of ¥35 and year-end dividend of ¥35(plan))
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| would like to explain the dividends.

Although we posted a loss of JPY153.1 billion in the fiscal year under review, we maintained
our financial soundness as planned by tightening cost management, reducing interest-bearing
liabilities through cash flow management and maintaining risk weighted assets within core risk
buffer under emergency mode.

In addition, with the projection that the profitability is expected to recover and the financial
soundness is expected to maintain and improve, we plan to pay an annual dividend of JPY70
per share for FY2020, as forecasted at the beginning of the fiscal year. The interim dividend
was JPY35, so the year-end dividend will be JPY35.

The above is an explanation of the FY2020 financial results.

Starting on the next page, | will summarize the 3 years of the Medium-Term Management Plan
2020.




6. Medium-Term Management Plan 2020 (Profit/Loss for the year)

, [ Results | [V FY1s
Initial Plans Achieved record-high profits
(Unit: Billions ofyen) [_Fv2o18  |[__Fr2019 |[ Fy2020 | v FY2019 and FY2020
Decrease in earnings due to trade friction
| Profit/Loss (-) for the year| |xwzo1s: 320.0 | [ 320.5 | | 1714 | | -153.1 | between the United States and China, and
the impact of COVID-19
| ROA | | 4% or more | [ 41% 2.1% | - I v Regarding ROA and ROE, the initial plans
were achieved in FY2018, but not in
| ROE | | 10% or more| l 12.0% 6.4% | - | FY2019 and FY2020 due to decrease in
\_ eamings.
<Quarterly Trend for excl. one-off profits/losses> (Unit: Billions of yen)
[ FY2018 | FY2019 | FY2020 |
[ at | [ @ | [ a3 @ | [ a1 | [@ | [ @ | [ @ | [ a1 | [ @ | Q3 | [ a4 |
I
160 mm 40 9.0
_276_ . i
73.0 '
67.0 61.0 67.0 60.0 520 60.0 51.0 50 44.0 59.0 50.0
-13.0 2.0 -7.0 100 b
-68.0
One-off profits/losses -93.0 -67.0 109.0 -107.0
Mineral resources (excl. one-off profits/losses) :
Non-mineral resources (excl. one-off profits/losses)
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First, let's look at profitability and efficiency indicators.

The upper part of the page shows the initial plan and actual results for profit for the year, ROA
and ROE, and the chart in the lower part of the page shows the quarterly profit trends for the
past 3 years. In FY2018, the first year of the Plan, we achieved the initial plan and record-high
profits, but since then, we have been greatly affected by the deterioration of the business
environment caused by trade friction between the United States and China, and the impact of
COVID-19.

For us, this 3-year period highlighted the need to improve the profitability and downward
tolerance of our business portfolio.




7. Medium-Term Management Plan 2020 (Cash Flows)

| initial Plans | | Results |  ee——————ceeeoseesesesee
— { Major results in three-year total)
SISt +200.0 billion yen or
free cash flow ’ oS y +310.0 billion yen {
(3-year total) | v Basic profit cash flow was well-progressed in FY2018 but
(Unit: Billions of yen) dropped in FY2019 and FY2020 along with the profit for the
Cash in Cash out year.
+1,800 -1,800 |
1 FY2018 FY2019 FY2020
Dividend Cash in Cash out i 290.0 239.0 130.8 (billion yen)
-300 +1,510 -1,510 1
Basic prof | v Ensured positive three-year post-dividend free cash flow by i
ek o -280 | asset replacements through structural reform, improvement 3
CF earnings in working capital, and carefully screening investment. j
approx.1,200 +660 (Interest-bearing liabilities(net) was reduced by 220.0 billion |
yen) |
De"’:ﬂcjfﬁm | v Maintained balance between Core Risk Buffer and Risk-
Moz ation (;?0 | weighted Assets as the initial plan
+ i
[ nitaPans | | Results | |
Asset Core Risk BuTEriRB) Balanced ‘
replacement/ 2 Risk-weighted Balanced (RB) 2.410 billion yen
Others +500 3 AssetsRA) (RA) 2,260 billion yen
50 " etng et L
200 (*1) Based on the disclosed figures which were announced in May 2018
o ) (*2) The amount of ¥50 bilion has been deducted from the FY2019 and FY2020 results to reflectthe increase in
Plan 1’ 3-year total Resu“’ 3 yoar total depreciation and amortization resulting from application of FRS 16 “Leases.”
(Apr. 2018~Mar. 2021) (Apr. 2018~Mar. 2021) (*3) The negative value ofthe accumulated free cash flow after dividends is described
(*4) Core Risk Buffer=Common stock + Retained earnings + Foreign currency translation adjustments
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Next, | would like to talk about cash flows.

While cash inflow has decreased overall compared to the plan at the time of the beginning of
the medium-term management plan due to the sluggish business result, we managed cash flow
well by asset replacements through structural reform, improvement in working capital, and
carefully screening investment under the emergency mode in FY2020. As a result, free cash
flow after dividends for the 3 years totaled to a cash inflow of JPY310.0 billion, compared to the
initial plan of JPY200.0 billion.

We have also maintained a balance between core risk buffer and risk-weighted assets.




8. Structural Reform in FY2020

Analyzed profitability of approx. 400 companies, and identified 101 companies to exit
Exit from 32 companies was completed by the end of FY2020
Identified 71 companies to draw road map and started to implementturnaround measures

By accelerating the efforts, the earnings improvement of approx. 70.0 billion yen is expected
during the period of the new medium-term management plan

New Medium-Term Management Plan

|dentify low-profitable businessesand = m——— :
0. O < s 0. O arnings improvemen
accelerate measures to create value companies | Eamingsimprovement | .omooniec (c=tnied)

Establishment of road
map for turnaround

LS8N

71
Implementation of turnaround

z ; measures along with road map Approx. ¥70.0 billion
h]argg;x:ée business 5 (compared to
FY2020)
Exit 32 Reduction in loss of 69

approx. 6.0 billion yen

<

By steadily implementing asset disposal, ¥110 billionin cash was recoveredin FY2020
(¥50 billion of which was from sales of cross-shareholdings)

Working capital was improved by approx. ¥200 billion

Investments were limited to strategically important ones and made on a selective basis

Improve cash flow management v

<

Tighten cost management v’ SG&Aexpenses were reduced by approx. ¥32 billion compared to FY2019 results
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Next, | would like to explain the results of our structural reform in FY2020.

Regarding the measures for low-profitable business in the upper part of this page, we have
listed some of the outcome we achieved on the right side.

First, from the top, we analyzed the profitability of approx. 400 companies, and identified 101
companies to exit or realize value, and completed the exit of 32 companies in FY2020. The
remaining 69 companies will be exit during the period of the new medium-term management
plan starting this fiscal year.

In addition, we have identified 71 companies to draw road map, and together with the 5 large-
scale business turnaround such as Ambatovy and TBC, we have formulated turnaround
measures along with the road map and have begun implementing them.

Through these efforts, we aim to improve earnings by approx. JPY70.0 billion during the period
of the new medium-term management plan. Other results for company-wide cash flow
management and efforts to tighten cost control are described here.




9. New Medium-Term Management Plan (FY2021-FY2023)

FY2020 ; FY2021 . FY2022 FY2023 -
(Unit: Billion ofyen) Resits Increase/Decrease Fiiecats Increase/Decrease Plans Plans "0y Indcators
A (BHA) (B) (CHB) C)
Profitloss (- for the year | | 153.1] +383.1 | 2300 | +30.0] 260.0 | 300.0 or more| |-
One-off profits/losses approx -351.0 approx +351.0 -

reral transacton price based on market

excl. one-off proﬁtsllosses|| approx. 198,0| approx,+32,0l approx. 230.0] approx.+300| approx. 260_0|| 300.0 or morel

Mineral resources approx 13.0 approx +49.0 approx 62.0 approx-19.0 approx 43.0 e year o excharge e (Y21
h appreciation of ¥1/U vill cause on
Non-mineral resources approx 178.0 approx +13.0 approx 191.0 approx +47.0 approx 238.0 fapprox. ¥0.8 billion "
Corporate and Eliminations approx. 7.0 approx-30.0 approx.-23.0 approx+2.0 approx -21.0
400.0 e - 300.0 or
(Untt : Bilions of yen) Financial results, excl.one-off profits/losses Financial results, excl.one-off profitslosses oe
f— Approx. +¥32.0(Approx. 198.0—Appro. 230.0) ’_‘i "_ Approx. +¥30.0(Approx. 230.0—Appro. 260.0) —_—
300.0 a _
+13.0 +47.0 +2.0 260.0
22.0 +27.0 230.0
+22. | s 310
L .
T +351.0  m—— -30.0 -20.0 /
oD I <Major increasingfactors> ! ! <Major increasing factors> !
. | .Steel sheets: recovery trend in demand | ! .Leasing business: assetsincrease and market !
I . Automotive manufacturing business: market { ! recovery !
0.0 ! recovery { ! .Construction equipmentrental business: market !
: ! .Real estate business: stable ! ' recovery I
: <Major decreasingfactors> : : -Major Media & Digital business: stable !
, -Large-scale EPC projects: peaked out ¢ ; -Real estate business: stable !
-100.0 , -Telecommunication businessin Myanmar: i , <Major decreasing factors> :
L impact of the political change b -New business development: upfront cost
____________________ Wl pabivicigdogddylael e iyl gttt oot f SRR,
2000 -153.1
: Rebound from Mineral f SR Mineral i iminati
FY2020 promigt CQm>modty resourses Non-mineral  Eliminations FY2021 Comrnodty resoures Non-mineral Eliminations FY2022 FY2023
Results profitlossin  prices Volume/ resources andCorporate | Forecasts prices Volume/ resources and Corporate Plans Plans
FY2020 Costetc. : Costetc.
*Due to recrganization carried out as of 1st Apr. 2021, the breakdown of FY2020 results, excl. one-off profits/losses are rearranged and described.
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Next, | would like to explain the profit plan and dividend policy of the new medium-term
management plan announced today, which covers the 3-year period from FY2021 to FY2023.

The upper part of the chart shows the profit plan for each fiscal year, and the lower part shows
the factors behind the increase and decrease in profit for each fiscal year in a waterfall chart.
The new medium-term management plan calls for a shift in our business portfolio to one that
combines higher profitability with greater resistance to changes in the business environment.

Although the future remains uncertain due to the lack of prospects for the containment of
COVID-19, the profit plan for FY2021 is JPY230.0 billion.

As for the image of profit from the second year onward, we are aiming for JPY260.0 billion in
FY2022, and JPY300.0 billion or more in FY2023.

To explain factors behind the increase in profit for each fiscal year, we plan to increase profit by
JPY380.0 billion from FY2020 to FY2021, but since we had a large one-off loss in FY2020, we
plan to increase profit by about JPY30.0 billion excluding this.

The mineral resource business is expected to increase by JPY49.0 billion in profit due to higher
resource prices and the resumption of operations at the nickel mining and refining business in
Madagascar.

In the non-mineral resource businesses, while some businesses will see a decrease in profit,
such as the peak out of large-scale projects in power infrastructure business, businesses that
were significantly affected by the spread of COVID-19 in FY2020, such as the steel sheets
business and automobile manufacturing business, will see an increase in profit by steadily
capturing the recovery in demand. In addition, the real estate business and other businesses
will continue to perform well. As a result, we plan to increase profit by JPY13.0 billion.




9. New Medium-Term Management Plan (FY2021-FY2023)

FY2020 ; FY2021 g FY2022 FY2023 = FY2020 | Fy2a21 | Fyam2
(Unit : Billion of yen) Results Increase/Decrease Eoiecsits Increase/Decrease! Plans Plans :’Tmnml)my Ingica - L
A (BHA) (B) (CHB) C)
Profitloss (- for the year | | 153.1] +383.1 2300 | +30.0] 260.0 | 300.0 or more|
One-off profits/losses approx -351.0 approx +351.0

excl. one-off proﬁtsnossesl | approx. 198.0 I approx.+ 32. OI approx. 230.0 | approx.+30.0 | approx. 260. 0] I 300.0 or morel

.I
vraens:e on market

Mineral resources approx 13.0 approx +49.0 approx 62.0 approx-19.0 approx 43.0 7o prcit r the year b exchange rate (FY2021
Non-mineral resources approx 178.0 approx +13.0 approx 191.0 approx +47.0 approx 238.0 gl ;p';mf: ”b‘ﬁ? IAIS3 Wi cmese o0
Corporate and Eliminations approx. 7.0 approx-30.0 approx -23.0 approx+2.0 approx -21.0
400.0 e - 300.0 or
(Untt : Bilions of yen) Financial results, excl.one-off profits/losses Financial results, excl.one-off profitslosses oe
(— Approx. +¥32.0(Approx. 198.0—Appro. 230.0) ’_’i m Approx. +¥30.0(Approx. 230.0—Appro. 260.0) —_—
300.0 a _
+13.0 +47.0 +2.0 260.0
22.0 +27.0 230.0
+22. | s 310
L .
— +351.0  m——— / -30.0 00 /
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(Continued)

We plan to report a JPY30.0 billion decrease in profit in Corporate and Eliminations, mainly due
to worsening tax costs at the head office division as a result of the deterioration of the
corporate tax position.

We are also projecting an increase of JPY30.0 billion from FY2021 to FY2022.

The mineral resource business is expected to see a decrease in profits compared to FY2021,
mainly due to the lowering of resource price assumptions, while in the non-mineral resource
business, framed as major increasing factors, we will steadily expand earnings by
concentrating our management resources on core businesses in which we have strengths,
such as the businesses listed here.

In addition, we have assumed an increase of more than JPY40.0 billion from FY2022 to
FY2023.

Based on the assumption that resource prices will remain at the same level as FY2022 as a
whole, we do not expect to see a large increase in profits in the mineral resources business in
FY2023. In other words, the majority of profit growth will come from non-mineral resource
businesses, and we plan for our core businesses to continue to drive profit growth.

At this point, we have set a profit level of JPY300.0 billion or more as the profit image for the
third year, which should be achieved regardless of the external environment, and by steadily
implementing the initiatives in the new medium-term management plan, we will aim to achieve
a record high profit of JPY320.0 billion.




10. Shareholder Return (Dividend Policy)

« Sumitomo Corporation aims to increase dividends by achieving medium and long-term earnings growth while adhering to its fundamental policy of paying shareholders a stable
dividend over the long term.

« Under the medium-term management plan (SHIFT2023), we decide the annual dividend based on the status of fundamental earnings capacity, cash flows, and other factors, with a
consolidated payout ratio of about 30% as a guideline, maintaining at least 70 yen per share, the same amount as the annual dividend for FY2020

«In FY2021, we plan to provide a dividend of ¥70 per share (interim dividend of ¥35 and year-end dividend of ¥35)
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Lastly, | will explain our dividend policy.

Our basic policy is to increase dividends by achieving medium- to long-term earnings growth
while adhering to the Company’s fundamental policy of paying shareholders a stable dividend
over the long term.

This basic policy will remain unchanged in the new medium-term plan that begins this fiscal
year. Under its new medium-term management plan, while aiming for an early recovery in
earnings through a shift in its business portfolio, we will decide the annual dividend based on
the status of fundamental earnings capacity, cash flows, and other factors, with a consolidated
payout ratio of about 30% as a guideline, maintaining at least 70 yen per share, the same
amount as the annual dividend for FY2020.

Based on this policy, we plan to provide an annual dividend of JPY70 per share for FY2021, as
we plan to achieve a consolidated net income of JPY230.0 billion.

The above is all for the explanation of profit plan and dividend policy. The details of the new
medium-term management plan will be explained at the briefing session on the new medium-
term management plan to be held on Monday, May 10, so please join us there as well.

[END]




