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To Our Shareholders

To fully implement the medium-term management
plan “BBBO2017,” and to outline a path toward
the realization of “What We Aim to Be”
Representative Director
President and Chief Executive Officer

Summary of Business Performance
for Fiscal 2016

Consolidated net income ¥170.9 billion
During fiscal 2016, the global economy showed
signs of recovery in general. Among developed
countries, in the U.S., economic activity weakened,
while Europe and Japan trended steadily. In
emerging countries, a slowdown continued, but
Chinese fiscal policy supported the economy and
recovery continued.
In Japan, consumption activities stabilized,
supported by the improved employment and
income environment as well as an increase in
foreign tourists.
With regard to fiscal 2016 results, while the
impairment loss for Copper and molybdenum
mining business in Chile was posted and tubular
products business decreased due to slow recovery
of the demand affected by lower oil price, mineral
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resources businesses increased due to commodity
prices increase, cost reduction and sales volume
increase. In addition, domestic major group
companies of Media, ICT, Lifestyle Related Goods &
Services Business Unit, real estate business and
leasing business maintained their strong
performance. Consequently, consolidated net
income came to ¥170.9 billion vis-à-vis our target of
¥130 billion.

Fiscal 2017 Business Performance
Forecast

Consolidated net income forecast of
¥230 billion
As regards to the future global economy, it is
expected that slow but steady growth in
developed countries mainly led by the U.S. and
recover y in emerging countries will continue.

However, there remains uncertainty about the
future, including upcoming elections in Eurozone,
the policy change by the new U.S. administration
and the geopolitical risks in the Middle East. As
t h e g ove r n m e n t a n d c e n t r a l b a n k o f Ja p a n
cooperate to support the Japanese economy, the
situation of employment and household income is
expected to keep recovering. Mineral resources
prices are expected to remain unchanged or
increase from the current level considering the
domestic demand in China will be stable. With
regard to our forecasts for fiscal 2017, we expect
recover y in profit abilit y of tubular products
business after the second half of fiscal 2017 and
increase in the profit of mineral resources
businesses due to commodity prices increase
comparing with the previous fiscal year. In
addition, in our non-mineral resources businesses,
robust performance of major group companies of
Media, ICT, Lifestyle Related Goods & Services
Business segment is expected to continue. In
addition to these elements, we are factoring in
approximately ¥20 billion in cost needs for steady
asset replacements and improvement of our
financial structure. As a result, a consolidated net
income of ¥230 billion is forecast for fiscal 2017.

April 2015, we decide the dividend amount in view of
the situations regarding basic profit and cash flow,
with ¥50 per share as the minimum amount of
annual dividend and a consolidated payout ratio of
25% or more as our reference.
Although the consolidated profits for FY 2016
resulted ¥170.9 billion, the annual dividend for the
fiscal year ending March 31, 2017, is ¥50 per share as
recently announced. The year-end dividend is ¥25 per
share since the interim dividend was ¥25 per share.
The annual dividend forecast for the fiscal year
ending March 31, 2018, is projected to be ¥50 per
share based on our dividend policy during BBBO2017.
Annual dividend per share
(Yen)
60
45

: Year-end dividend
: Interim dividend
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50
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50
25

50
25

(forecast)
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25

25

25
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The 147th year The 148th year The 149th year The 150th year
FY2014
FY2015
FY2016
FY2017

Dividend Policy
Sumitomo Corporation aims to increase dividends by
achieving medium and long-term earnings growth
while adhering to its fundamental policy of paying
shareholders a stable dividend over the long term.
During “Be the Best, Be the One (BBBO) 2017,”
the medium-term management plan launched in

Progress of Medium-Term
Management Plan
Under the medium-term management plan
“BBBO2017,” we are promoting managerial reforms
and growth strategies based on the theme of

outlining a path toward the realization of “What We
Aim to Be in 2019, Our Centennial Year.”
In promoting managerial reforms, we instituted
various internal systems to further reinforce our
corporate governance, revise the decision-making
process, and radically strengthen and revamp our
risk management such as the designation of the
Management Council as a decision-making body,
increasing the number of Outside Directors and the
revision of our hurdle rate for investments. In
FY2017 we are further promoting the separation
between management execution and supervision.
To that end, we are clearly defining the respective
roles of the Executive Officers, which undertake
operational execution and the Board of Directors,
which supervises operational execution such as
stipulating that the President and CEO is an
Executive Officer. Furthermore, we will further
invigorate discussions of the Board of Directors by
reducing the number of Directors and increasing
the ratio of Outside Directors.
In promoting growth strategies, we are focusing
on three fields in which the Company enjoys
advantages: automobiles, infrastructure, and
lifestyle and information services. We are also
reinforcing the cross-organizational collaboration to
become better at handling businesses in the
energy-related field, the IoT and AI-related field, and
other fields with high growth potential as Companywide projects. We will continue to actively promote
growth strategies as a means of enhancing the
value of existing businesses and creating new value
throughout the Company. We sincerely request the
ongoing understanding, support and encouragement
of all our shareholders.

For cash flow targets, please see page 4.
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Performance Highlights
Changes in primary management indicators
Gross Profit

¥842.7
894.4

952.9

Consolidated Net Income or Loss

¥170.9

billion

894.1

842.7

Consolidated Net Income or Loss per Share

¥136.91

billion

223.1

178.59

170.9

136.91

74.5
(Billions of Yen)
0

(Billions of Yen)
0

The 146th year The 147th year The 148th year The 149th year
FY2013
FY2014
FY2015
FY2016

8,668.7

9,021.4

(73.2)

The 146th year The 147th year The 148th year The 149th year
FY2013
FY2014
FY2015
FY2016

Total Assets

¥7,761.8

59.73
(Yen)
0

Shareholders’ Equity

billion

7,817.8

7,761.8

¥2,366.5
2,404.7

2,481.4

(58.64)

The 146th year The 147th year The 148th year The 149th year
FY2013
FY2014
FY2015
FY2016

Interest-Bearing Liabilities (Net) / Debt-Equity Ratio (Net)

Interest-Bearing Liabilities (Net)

billion

2,251.5

2,366.5

¥2,627.9 billion
3,123.5

1.3
(Billions of Yen)
0

The 146th year The 147th year The 148th year The 149th year
Mar. 31, 2014 Mar. 31, 2015 Mar. 31, 2016 Mar. 31, 2017

(Billions of Yen)
0

The 146th year The 147th year The 148th year The 149th year
Mar. 31, 2014 Mar. 31, 2015 Mar. 31, 2016 Mar. 31, 2017

Debt-Equity Ratio (Net)

1.1 times

3,517.5

1.4

2,770.3

2,627.9

1.2

1.1

(Billions of Yen)
0

(Times)

The 146th year The 147th year The 148th year The 149th year
Mar. 31, 2014 Mar. 31, 2015 Mar. 31, 2016 Mar. 31, 2017

Glossary of terms
Interest-bearing liabilities (net)

Debt-Equity Ratio (net)

Gross interest-bearing liabilities (bank borrowing, corporate bonds, commercial paper, etc.) that must be
repaid with interest, minus cash and cash equivalents.

The value of interest-bearing liabilities (net) divided by shareholders’ equity; an indicator of
financial soundness.

*In this publication, “consolidated net income or loss” corresponds to “profit or loss for the year attributable to owners of the parent” under IFRS and “shareholders’ equity” corresponds to “equity attributable to owners of the parent.”
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Further details can be found on our website at:

http://www.sumitomocorp.co.jp/english/ir/ Sumitomo Corporation IR Search

Consolidated net income or loss by segment / Overview (Global basis(*))
Metal Products
Business Unit
Transportation &
Construction Systems
Business Unit
Environment & Infrastructure
Business Unit
Media, ICT, Lifestyle Related
Goods & Services Business Unit
Mineral Resources,
Energy, Chemical &
Electronics Business Unit

Posted profit of 1.8 billion yen, an increase of 0.7 billion yen from the previous fiscal year. Although
tubular products business in North America decreased in earnings, the operation of overseas steel
service centers showed stable performances.
Posted profit of 56.3 billion yen, down by 27.7 billion yen. While leasing business and construction
equipment rental business showed robust performances, there was a decrease in earnings of ship
business due to lackluster shipping market. In addition, there were profits on sale and revaluation of
stocks stemming from the business reorganization of the automobile financing business in Indonesia
in the previous fiscal year.
Posted profit of 29.1 billion yen, a decrease of 10.5 billion yen. Although overseas IPP/IWPP
businesses showed stable performance in this fiscal year, there were profits from value realization
in renewable energy power generation businesses in the previous fiscal year.
Posted profit of 77.0 billion yen, an increase of 13.1 billion yen, owing to factors such as robust
performances of domestic major group companies and real estate business, while the impairment
loss in Grain business in Australia was posted in the previous fiscal year.
Posted a loss of 6.6 billion yen, an increase of 141.5 billion yen, due to the factors such as earnings
improvement by the higher mineral resources prices though having an impairment loss for Copper and
molybdenum mining business in Chile. In addition, there were impairment losses in total posted in the
previous fiscal year for several businesses including Nickel mining and refining business in
Madagascar, Iron ore mining projects in South Africa and Brazil.
Left side: The 148th year (FY2015)

(Billions of Yen)

Metal
Products

Cash Flow Targets
In BBBO2017, we plan for a total of ¥1 trillion in
“new investment and replacement” over three
years. During FY2016, we made new investments
including the acquisition of office buildings in the
U.S and of Fyffes, an international produce
marketer and distributor in Ireland, and the amount
of new investment and replacement increased with
a 2-year total of ¥610 billion as of March 2017.
Meanwhile, in “asset replacement and others,”
we plan for a total of ¥800 billion over three years,
a n d d u r i n g F Y 2 016 , t h e a m o u n t o f a s s e t
replacement also increased mainly owing to the
sale of interest in Batu Hijau Copper Gold Mine with
a 2-year total of ¥630 billion as of March 2017.
Cash Flow Targets (3-year total)
Targets
(3-year total)

Right side: The 149th year (FY2016)

Environment & Media, ICT, Lifestyle Mineral Resources, Energy, Corporate and
Transportation &
Eliminations
Construction Systems Infrastructure Related Goods & Services Chemical & Electronics

150.0

Basic profit cash flow

+600

Depreciation

+300

+240

Asset replacement and others

+800

+630

Dividend

100.0

84.0

56.3
50.0

0

63.9
39.6

77.0

(200)

(120)

New investment and replacement

(1,000)

(610)

Free cash flow (post-dividend)

+500

13.3

1.1 1.8

Business unit

(6.6)
(50.0)

(100.0)

(150.0)

+410

+550

New investment and replacement (3-year total)(Billions of Yen)

34.1

29.1

(Billions of Yen)

Results as of
March 2017
(2-year total)

(148.1)

Targets
(3-year total)

Results as of
March 2017
(2-year total)

Metal Products

120

37

Transportation &
Construction Systems

280

152

Environment & Infrastructure

140

78

Media, ICT, Lifestyle Related
Goods & Services

280

214

Mineral Resources, Energy,
Chemical & Electronics

180

136

1,000

610

Total

(*) Above segment information is presented by global basis (reference figures for each segment including operations in Overseas Subsidiaries and Branches segment).
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Business Topics
Metal Products Business Unit

Transportation & Construction Systems Business Unit

Receiving Acclaim from Major Oil Companies
for Providing Added Value with Products

Providing Support for Transportation Infrastructure
with an Aim to Reduce Poverty in Uganda

Pipe yard in Norway

In addition to export of construction machinery, training for operators is to be expected

Renewal of the long-term supply agreement for tubular products

Conclusion of a sales agreement for construction machinery and vehicles

Sumitomo Corporation has been supplying high-quality tubular products of Nippon

The sub-Saharan region in Africa has high growth potential, and Sumitomo

Steel & Sumitomo Metal Corporation (NSSMC) to the world major oil companies.

Corporation regards it as an “area of strategic regional focus” in which to foster

We have renewed the long term contract with Statoil, BP and Shell for oil country

business from a medium- to long-term perspective. As part of support for the growth

tubular goods (OCTG) from mid-2015 to early 2016, and with BP for line pipes in

of the area, we will export to Uganda construction machinery and vehicles for

July 2016, which strengthened our medium- to long-term business foundation. The

construction and maintenance of roads.

strong partnership cultivated among end users, NSSMC and Sumitomo

Based on the export sales agreement with the Ugandan Government, Sumitomo

Corporation and the acclaim for our ability to provide total solutions including

Corporation will provide about 650 units of construction equipment and about 500

supply chain management services led to the renewal of the contracts.

vehicles. Co-financing for the purchase will be provided by the Japan Bank for

We also established a company providing OCTG pipe threading services in
Brunei, and commenced a supply service of OCTG with Premium Connection for
(*)

and vehicles are to be delivered over one and a half years after February 2017.
In Uganda, where primary industry is agriculture,

Brunei Shell from January 2017.
We will go beyond simply supplying OCTG to

safe and prompt distribution of agricultural products

providing value-added services based on the

to domestic and foreign markets is in demand,

needs throughout the life cycle ranging from well

making the improvement of local roadways a priority

design consulting to support at drilling and

policy. We will provide support for transportation

production sites in oil and gas fields.

(*) Special joints to connect pipes
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International Cooperation and Sumitomo Mitsui Banking Corporation. The machinery

Inventory is managed according to
customers’ needs, using a proprietary
system.

infrastructure and economic development with an
aim to contribute to poverty reduction.

Shipment of Komatsu construction
equipment

Environment & Infrastructure Business Unit

Media, ICT, Lifestyle Related Goods & Services Business Unit

Contributing to Increase Power Supply in
Indonesia through Geothermal Power Projects

Expanding Media Business from Japan to
Overseas, from
Traditional Media to
Digital Media

Sumitomo Corporation has been involved in about half of the geothermal power projects currently under operation in Indonesia

Sample of Crunchyroll service

Consolidated efforts of Japanese companies for the development of Muara Laboh geothermal power project

Entering the digital media field through the anime business

Indonesia has the second largest amount of potential geothermal power resources in the world. In

Together with U.S.-based Crunchyroll, which is the leading global online video

collaboration with Supreme Energy, an Indonesian geothermal power generation developer, and Engie, a

platform for Japanese anime, Sumitomo Corporation has established an anime

leading global energy company, the project company Supreme Energy Muara Laboh has commenced

investment company, Crunchyroll SC Anime Fund Company (CSAF), in January

construction in March 2017 for the development of a geothermal power plant with a generation capacity of

2016. CSAF invests in approximately 30 Japanese anime titles per year, and sells

80MW for a total cost of approximately 70 billion yen in the Sumatra island, aiming to commence

Japanese anime to broadcasters and online video platforms overseas including

commercial operation in October 2019.

Crunchyroll.

This is the first project in which a Japanese company participates in the development of geothermal

Furthermore, Sumitomo Corporation invests in anime titles including

power resources from its initial stage. This project is being undertaken by the consolidated efforts of

“Sweetness and Lightning”, and has been working on overseas sales and related

Japanese companies, with Sumitomo Corporation developing the project and being awarded the EPC (*)

businesses of Japanese anime.

contract with Fuji Electric supplying the main equipment, which are co-financed mainly by Japanese banks.

With the spread of smartphones and high speed data

Geothermal power generation is a highly advanced technology

services, the lifestyle of watching online videos, whether for

which requires high technical capabilities and knowhow, but it can

free (advertising model) or for a fee (subscription model),

provide a stable supply of electricity with high capacity operating

has become popular. By entering into our Japanese anime

rate and has low impact on the environment. With expectations of

business, we have been expanding our business in the

the experienced and technically capable Japanese companies, we

digital media field. In particular, the advertising field of free

are committed to the continuous and sustainable development of

online videos is a growth domain, and we will work to

geothermal power generation.

Steam flows from high-temperature
geothermal fluids.

further expand our business in this field.

© Amagakure Gido·Kodansha / “Sweetness
and Lightning” Production Committee

“Sweetness and Lightning”,
Anime in which Sumitomo
Corporation invested

(*) EPC: Engineering Procurement and Construction
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Business Topics

Material Issues

Mineral Resources, Energy, Chemical & Electronics Business Unit

Accelerating Product Development with an Aim
to Expand Sales of Biocontrol Products in Europe

Sumitomo Corporation
With rising expectations of the role which companies need
to play in addressing social issues, we identified our
material issues which we regard as particularly important
and need to be addressed through our business activities
with high priority as well as the challenges we need to
overcome in creating solutions in order to continue growing
sustainably with society.

Futureco Bioscience is engaged in research, development and sales of environment-friendly products

Investment in Spain-based Biocontrol Company
In January 2017, Sumitomo Corporation invested in Futureco Bioscience (Futureco)
through Sumi Agro Europe (SAE, a wholly-owned subsidiary of Sumitomo
Corporation, a crop protection holding company covering EU countries).
The European market for biocontrol products, which have low environmental
impact, has been expanding at a rate of more than 10% per year and is expected
to become a ¥600 billion market worldwide within five years. With an aim to
capture the growing demand for biocontrol products, SAE plans to increase the
transaction volume of biocontrol products to ¥6 billion by FY2020.
We will leverage Futureco’s strength in R&D to accelerate development of
biocontrol products as well as to expand the business on a global basis using the
distribution networks of SAE and the Sumitomo Corporation Group. We will also
bring about synergies between product
planning and development of chemical
crop protection products by incorporating
highly versatile products of Futureco into
our product portfolio.

Six material issues to achieve sustainable growth
with society
The basis for the Sumitomo Corporation Group’s operations can be found in
Sumitomo’s Business Philosophy, which has formed the foundation for
Sumitomo’s sustainable development over the course of 400 years. One of
the credos of this philosophy states: “Benefit for self and others, private and
public interests are one and the same.” We interpret this credo advocates
Sumitomo’s business activities must benefit not only Sumitomo, but also
society around us to achieve sustainable growth together.
This credo has been incorporated into Sumitomo Corporation Group’s
Corporate Mission Statement. Guided by our Corporate Mission Statement,
we have continued to conduct our business activities with the aim of being
a global organization that constantly stays a step ahead in dealing with
change, creates new value, and contributes broadly to society.
It is important to reconsider how we should address social issues
through our business activities. To achieve sustainable growth together with
society into the future, we have identified material issues that we should
address with priority by leveraging our strengths in line with Sumitomo’s
Business Philosophy and Sumitomo Corporation Group’s Corporate Mission
Statement.

Futureco is headquartered in Barcelona, Spain

7

Please visit the website below to view the details of material issues of the Sumitomo Corporation Group

Group’s Material Issues
Identification process
Based on the SDGs(*), each business unit compiled a list of the social
issues they are currently addressing through their business and those they
hope to address in the future. While referring to the international
guidelines, we exchanged opinions with stakeholders such as institutional
investors and experts. With deliberation and approval by the Management
Council and the Board of Directors, the material issues were finalized.

Achieving harmony with the global environment
To realize recycling-oriented society and mitigate climate change, we are working to
establish frameworks for the efficient use of resources and stable supply of renewable
energy. In doing so, we will achieve growth in harmony with the global environment.
Contributing to the development of local communities and industries
We steadily procure and provide goods and services to meet the needs of people in various
countries and regions and contribute to developing industrial platforms. Through these means, we
will create a virtuous cycle in which we can grow and develop together with local communities.

Future initiatives
We have defined the material issues as an important factor in developing
business strategies and in the decision-making process for individual
businesses. Going forward, we will pursue sustainable growth by resolving
these issues through our business activities. At the same time, we will
advance the dialogue with our stakeholders to maintain an in-depth
understanding of society’s expectations for us and of our strengths.

Establishing a foundation for comfortable and enriching lifestyles
We strive to realize more convenient and comfortable lifestyles by providing goods
and services for daily use while also responding to needs for high-quality lifestyles
in order to support the physical and mental health of people around the world.
Providing diverse “accessibility”
We provide diverse accessibility to open up the possibility of creating new
value. To this end, we will improve mobility for safe and efficient flow of people
and goods, and expand the network connecting information and finance.
Developing human resources and promoting diversity
In order to create new value and innovation by allowing our diverse personnel to fully exercise
their abilities in a variety of fields, we will promote the development and empowerment of
human resources, which represent our most important management resources.
Enhancing governance
We will enhance our ability to draft and implement strategies for achieving sustainable growth
and to provide appropriate supervision of these strategies, all while maintaining transparency.
In this manner, we will improve management efficiency and maintain sound management.

(*) SDGs (Sustainable Development Goals) comprise 17 goals encompassing global challenges to be achieved by 2030. These goals were embraced by all UN member states (193 countries) at a UN General Assembly
held in 2015 with the slogan “no one will be left behind.”

http://www.sumitomocorp.co.jp/english/company/policy/material_issues/

Sumitomo Corporation Material Issues

Search

8

General Manager Interview

Future

of the Materials,
Supplies & Real
Estate Business

Contributing to Society through Hands-on Approach
Integrating the businesses having a high affinity with each other

Under its four pillars of office buildings, condominiums,

This division has two business lines via the integration of the

commercial facilities and logistics facilities, the real estate business

Materials & Supplies Division and the Construction & Real Estate
Division in April 2015. We expect that the integration of the two
businesses, that have accumulated knowledge and experience and
high affinity with each other, will enhance mutual cooperation and
lead to further business expansion.
The materials and supplies business line engages in trade and
investment of wood, building materials, cement, wood chips and
biomass. We hold forest assets in Russia and New Zealand and sell
wood to Asian countries such as Japan and China. In Japan, we have
Corporate Officer
General Manager,
Materials, Supplies & Real
Estate Division

a building materials trading company (SMB Kenzai), a cement trading

Hirokazu Higashino

supplying woody biomass to electric power companies, and made

Joined Sumitomo Corporation
in 1987. He served at Building
Business Dept. (Osaka) etc.
of Construction & Real Estate
Division. Held the position of
General Manager of Building
& Over se as Re al Es t a t e
Business Dept. in April 2012
and Strategic Real Estate
Business Dept. in April 2014,
before assuming his current
position in April 2016.
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company (S.C. Cement) and a metal siding manufacturer (IG Kogyo).

is characterized by comprehensive development, from development
and management/operation of the properties on book to the fund
management businesses. In the office building business, we work
on development in the Kanda district, such as “Terrace Square” in
Jimbocho in Tokyo. In the housing business, we are expanding our
business overseas, in addition to the condominium sales business in
the Tokyo metropolitan area and the Kansai area, west Japan. For
commercial facilities, we engage in development and operation of
locally-oriented facilities, including “Terrace Mall Shonan.” We started
development of logistics facilities in 2014, providing rental logistics
facilities under the “SOSiLA” brand.

They manufacture and sell construction materials. We also focus on
inroads into the biomass manufacturing business in 2016 through
investment in a sugarcane
pellet manufacturer in
Brazil.

Terneyles of Russia owns forest which
is about 2.76 million hectares. It has
acquired FSC-FM (*) certification and
engages in sustainable forest business
and wood processing business.
(*) Forest Stewardship Council - Forest
Management

(Left) “Terrace Square,”
a complex featuring
offices and commercial
facilities, celebrated its
grand opening in May
2015 (Jimbocho, Tokyo)
(Right)
Sumitomo Corporation
p u r ch a s e d “ M i a m i
To w e r,” a n i c o n i c
building in Miami, in the
U.S. in June 2016.

Further strengthening our businesses while pursuing collaboration synergy
The strengths of the materials and supplies business line include
trading on its own while covering the overall supply chain by
operating companies, which includes possession of forest assets,
logging of raw material as well as expanding its business to even

GINZA SIX

PICK UP

biomass.
The real estate business line has strength in one-stop provision
of a full lineup of services covering not only development but also
management and operation, which results in high profitability and
efficiency.
In addition, while supplying construction materials such as
cement, for development projects, we market materials and
equipment to the construction industry, bringing out synergy within
the Sumitomo Corporation Group. We will fulfill our responsibilities
to support social infrastructure by enhancing our businesses by not
only investing but also operating business for ourselves while
maintaining our “hands-on” stance.

The largest retail facility in Ginza area is born

“G

INZA SIX,” a large development project of the real estate business line,
opened on April 20, 2017. It had been jointly developed under a
redevelopment project for Ginza 6-chome by J. Front Retailing, Mori

Building the LVMH Group and Sumitomo Corporation. The largest retail facility in
Ginza area with 13 stories above ground, 6 stories below ground and a site area
of about 9,080 m2, houses 241 tenants with luxury brands. With 7 vast office
floors and a cultural facility below ground, it brings out the creation of various
values as a complex facility.
Sumitomo Corporation got a chance to take part in this project, thanks to its

“Terrace Mall Shonan,” a commercial
fa c i l i t y i n T s u j i d o ( K a n a g awa
Prefecture), received the Gold Award
at the sixth Japan Shopping Center
Awards.

track record as a comprehensive developer and acclaim for its capability to
develop commercial facilities. We will further deepen our knowledge and
experience with commercial facilities and expand the scope of our business.
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Looking Internationally
Sumito m o C or por at io n Wor ld w i d e

Agribusiness in Brazil Grows and Expands
Sumitomo Corporation Group Company Agro Amazonia Opens New Offices,
Seeks Further Reach

I

n May 2015, the Company and Agro Amazonia announced
their agreement to have Sumitomo Corporation acquire a
65 percent share of Agro Amazonia. This investment gave
Sumitomo Corporation an entry point to Agricultural Input
Business*, representing the first full-scale investment of its
kind in the state of Mato Grosso by a Japanese company. This
opens opportunities to a quick and successful expansion in
the coming years.
Agro Amazonia’s focus area is in the Central-Western
region, the countr y’s largest growth market within the
agribusiness, and Agro Amazonia is aiming to further

Brazil

Mato Grosso

strengthen its presence in this area. In 2016, the company
opened three new branches: one in Gurupi, in the state of
Tocantins, and two in Ariquemes and Vilhena, located in the
state of Rondonia, and currently has 29 branches in five states
in Brazil. In 2017, Agro Amazonia plans to open branches in the
states of Mato Grosso, Mato Grosso do Sul and Goiás. Having
set a vision of being the best and the biggest agricultural and
livestock supply distributor in Brazil, the company has a plan
for expansion as part of that vision: opening three new
branches per year in the coming years.

Mato Grosso is a leading producer of agricultural
and livestock supplies, covering a vast area of
land two and a half times as large as Japan.

Established in 1983, Agro Amazonia is one of the largest agricultural production
material wholesalers in Mato Grosso.

Agro Amazonia provides a wide range of products and services that meets the
demand for detailed needs ranging from agrochemicals, seeds, fertilizers,
technical support and logistics.

* Providing a “one-stop shop” with a wide range of service for farmers, including cultivation technology, purchasing of farm-goods and financing in addition to agricultural supplies.
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Sumitomo Corporation Group’s activities in Brazil

Achieving Further Growth
through Participation in a
Broad Spectrum of Businesses
HISTORY 	Over 60 years of history

President, Agro Amazonia

Luiz Piccinin

Initially, we intend to promote Agro
Amazonia’s organic growth. Once we have
strengthened our position in our current
places of business, then we will move to
new areas in the neighboring states. At this
moment, we are focusing on the CentralWestern region of Brazil for agricultural
expansion. This region has fertile soil,
stable climate and extensive pasture areas
that can be turned into agricultural sites
with minimum environmental impact.

My Favorite
I would recommend visiting Nobres and Bom Jardim, which are
located 200 km from the capital city of Cuiabá. There are clear
water courses where
tourists can swim and
scuba along with different
species of fish.

Sumitomo Corporation opened its Sao Paolo Office in
1955 and its Rio de Janeiro Office in 1969, and has
made various types of investments and trade with
high potential in the country. Currently, Sumitomo
Corporation Brazil employs approximately 100 people,
and is aggressively expanding its investments in new
business areas in recent years.

A snapshot of the building in
which the Sao Paolo Office
resided, back in 1970

PRESENT 	Expansion of business areas
In addition to enhancing its existing business,
last year, the company entered into new
business areas such as manufacturing pellet
fuel taken from residue of sugar canes with
the world’s largest sugar manufacturer, and
manufacturing components for wind-power
generation with the largest steel manufacturer
in South America. This year, the company also
entered the water and sewage business, rapidly
expanding its area of business activities.

FUTURE

The introduction of biomass fuel is
accelerating starting with Europe and
regions around the world.

C
 ontributing to the firm-wide growth strategy

The company marks Brazil as an “area of
strategic regional focus”. Our growth within
Brazil, which holds enormous business
potential, will contribute to the growth of the
entire company. Therefore, the Sumitomo
Corporation Group aims to exercise its
integrated corporate strength to further
cultivate the enormous market of Brazil.
Agro Amazonia provides Agricultural
Input Business.
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Places Associated with Sumitomo

No. 4

Sen-oku Hakuko Kan
(Kyoto City, Kyoto Prefecture)

Sen-oku Hakuko Kan (Tokyo): The Sumitomo Collection
may also be enjoyed in Roppongi, Tokyo.
Sen-oku Hakuko Kan: built in Shishigatani where Tomoito built
his villa

What to

Vast collection of valuable artworks
featuring Chinese bronzeware
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Tiger shaped wine vase

s

ee

Sen-oku Hakuko Kan (Kyoto) houses a tiger shaped
wine vase, which is a bronzeware made during late
Shang Dynasty (11th century BC) in China. A tiger
with mouth wide open stands up on two legs,
holding a man. The tiger’s head is a lid, and a knob
is decorated with a deer. It is considered to be
used as a sacred utensil for worship that gave
shape to gods above and divine messengers.

24 Shimomiyanomae-cho, Shishigatani, Sakyo-ku, Kyoto, Japan, 606-8431
+81-75-771-6411
https://sen-oku.or.jp/english/english-kyoto.html
Adults: 800 yen, University/High School Students with ID: 600 yen,
Junior High School Students: 350 yen, Children (12 and under): Free
* For groups over 20 people: 20% discount
Address: 1-5-1, Roppongi, Minato-ku, Tokyo, Japan 106-0032
Telephone: +81-3-5777-8600 (Hello Dial)
URL:
https://sen-oku.or.jp/english/english-tokyo.html
Admission Adults: 800 yen, University/High School Students with ID: 600
yen, Junior High School Students and under: Free
* For groups over 20 people: 20% discount
Opening Hours 10:00 – 17:00 (enter by 16:30) *subject to change depending on the exhibitions
Closed on Mondays (except national holidays; it is closed on the following weekday), during
exhibition changes, year-end and new year holidays
Sen-oku Hakuko
Kan (Kyoto)

Visitor Information

At the end of the 19th century, Tomoito Sumitomo (1864 - 1926) assumed the name
Kichizaemon and became the 15th head of the Sumitomo family. He had expanded
the business of Sumitomo from Besshi Copper Mine to banking, wrought copper,
fertilizer and estate development, and established the Sumitomo Joint-stock
Company.
Meanwhile, Tomoito, known as an artwork collector, was inspired by the beauty of
ancient Chinese bronzeware that decorated the alcoves of teahouses in Japan and,
since copper was also produced in the family business, he focused on collecting
them. His collection of over 450 valuable bronzewares and mirrors is acclaimed
worldwide for its exceptional quality. He also collected a wide variety of artworks
including paintings, calligraphy, tea utensils and ceramics.
Sen-oku Hakuko Kan was established in Kyoto City to preserve the Sumitomo
family’s art collection including Tomoito’s collection, and became a foundation in 1960.
It houses some 3,500 items, including 2 national treasures, 19 important cultural
properties and 60 important artworks of calligraphic works, paintings and tea utensils.
In 2002, an annex of Sen-oku Hakuko Kan was opened in Roppongi, Minato-ku. This
Tokyo museum owns and displays Japanese-style paintings and western paintings,
tea utensils, Noh masks and costumes and ceramics of recent times. Sen-oku Hakuko
Kan widely displays the art collection owned by Sumitomo family, including Tomoito. In
order to contribute to the enrichment of Japanese culture, Sen-oku Hakuko Kan
operates with funding from each of the Sumitomo group companies.

Sen-oku Hakuko
Kan (Tokyo)

The Sumitomo Group has achieved its development not just by seeking
to increase its own profit, but by giving back to society at the same time.
In this series, we will introduce “Places Associated with Sumitomo,”
such as buildings and structures that convey the Sumitomo Group’s
history to the next generation and facilities that collect cultural assets.

Address:
Telephone:
URL:
Admission

Corporate Profile / Stock Information
Corporate Profile (As of March 31, 2017)

Stock Information (As of March 31, 2017)

Establishment:

December 1919

Number of Shares Authorized for Issuance: 2,000,000,000 shares

Major Shareholders

Paid-in Capital:

¥219,278,931,183

Number of Issued Shares: 1,250,602,867 shares

Status of Employees:

Number of Employees 5,342

Number of Shares Shareholding
(In Thousands of Shares) Ratio (%)
The Master Trust Bank of Japan, Ltd. (trust account)
75,224
6.03
Japan Trustee Services Bank, Ltd. (trust account)
59,669
4.78
Liberty Programming Japan, LLC
45,652
3.66
JP Morgan Chase Bank 385632
44,724
3.58
Sumitomo Life Insurance Company
30,855
2.47
Japan Trustee Services Bank, Ltd. (trust account 9)
25,100
2.01
Japan Trustee Services Bank, Ltd. (trust account 5)
22,825
1.83
Mitsui Sumitomo Insurance Company, Limited
20,000
1.60
State Street Bank West Client – Treaty 505234
16,988
1.36
Japan Trustee Services Bank, Ltd. (trust account 1)
16,805
1.35

(Note)

Number of Employees (Consolidated
basis) 70,900
(Note) It includes 180 persons whom overseas
offices of the Company employ.

Status of Subsidiaries and
Associated Companies:

Number of Consolidated Subsidiaries 664

Status of Operating
Locations, etc.:

Domestic 22

Number of Associated Companies

286

Number of Shareholders: 155,720
Shareholders Composition:
Treasury Stock
0.19%
Individuals
and Others
15.72%

Overseas 108

Accounting Auditor: KPMG AZSA LLC

Overseas
35.74%

Financial Institutions
36.47%

Securities
Firms
3.82%
Other
Corporations
8.06%

Name

(Notes) 1. The treasury stock (2,335,692 shares) includes 2,000 shares issued through the exercise of
new share acquisition rights for which the registration of transfer was not completed as of
March 31, 2017.
2. The shareholding ratio is calculated by dividing the number of shares held by the number of
shares outstanding - which is derived by deducting treasury stock (2,335,692 shares) from the
total number of issued shares - and rounding to the nearest hundredth of a percent.

Information for Shareholders

Company Website
The Sumitomo Corporation website
provides latest news and a range of IR
information for the understanding of
the Company.

http://www.sumitomocorp.co.jp/english
Sumitomo Corporation

Search

Fiscal Year:
Ordinary General Meeting
of Shareholders:
Record Date:

From April 1 of each year through March 31 of the following year
June

Ordinary General Meeting of Shareholders March 31
Year-end Dividends March 31
Interim Dividends September 30
Stock Transfer Agent and
Sumitomo Mitsui Trust Bank, Limited
Account Management Institution 4-1, Marunouchi 1-chome, Chiyoda-ku, Tokyo
for Special Accounts:
Stock Transfer Agent, Sumitomo Mitsui Trust Bank, Limited
Handling Office:
Stock Transfer Agency Business Planning Department
4-1, Marunouchi 1-chome, Chiyoda-ku, Tokyo
(Mailing Address)
Sumitomo Mitsui Trust Bank, Limited
Stock Transfer Agency Business Planning Department
8-4, Izumi 2-chome, Suginami-ku, Tokyo, 168-0063
(Telephone Inquiries) 0120-782-031
(URL)
http://www.smtb.jp/tools/english/
Shares per Unit:
100 shares
Stock Listings:
Tokyo, Nagoya, Fukuoka
Stock Exchange Code: 8053
Public notices shall be made electronically. If electronic notice is
Public Notices:
impossible due to accident or other unavoidable reason, the
notice shall appear in the Nihon Keizai Shimbun.
(Public Notice URL) http://www.sumitomocorp.co.jp

Contact for Notifications of Change of Address, etc. and Inquiries Concerning Shares
For shareholders having an account with
a securities company
Please contact your securities company.
For shareholders not having an account with
a securities company
Please contact Sumitomo Mitsui Trust Bank, Limited.

0120-782-031
About Special Accounts
For shareholders who have not used the custody and
book-entry transfer system for securities prior to
introduction of electronic share certificate system, a
special account has been established with Sumitomo
Mitsui Trust Bank, Limited.
For inquiries concerning special accounts
Please contact Sumitomo Mitsui Trust Bank, Limited.

0120-782-031
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Sumitomo Corporation Group in

Everyday Life

Delivering safety and deliciousness to your table
everyday, to become the most beloved store in town

Food Supermarket Chain Summit Store
Summit, a food supermarket chain company wholly owned by Sumitomo
Corporation, operates 112 (*) stores in Tokyo, Kanagawa, Chiba and Saitama. Since
1963, when it opened its first store in Setagaya-ku, Tokyo, the Summit Store has
committed itself to offering community-based services. The Summit Store has
become one of the leading food supermarket chains in the Tokyo metropolitan area
as it recorded ¥270 billion of net sales in FY2016. With its motto of “sincerity first,”
the Summit Store is providing safe and reliable foods to its customers’ tables
every day bringing richness to their lives and realizing their dreams. In addition to
offering vegetables, meat and prepared food such as lunch boxes, the Summit

Summit Store Hagoromo Icho-dori Store (Tachikawa City, Tokyo)

“Farm to Table” section

Store focuses on providing half-processed foods and enhancing its product
selection to meet the needs for a wide variety of dining scenes.
Considering the further needs for health and food safety, the Summit Store
focuses on providing delicatessen using vegetables, fish and meat sold at the
store where customers can see the cook. The Summit Store has also endeavored
to bring out the appeal of products by implementing a concierge service and the
“Farm to Table” section where customers can buy farm products grown by local
farmers. We are aiming to be the most beloved store in town where customers
enjoy shopping and want to come back again.
(*) As of March 31, 2017

A product born out of the collaboration won the Best of “Lunch Box and Prepared Meal Awards”

The rice bowl with Yongenton pork cutlet
was chosen from over 4,000 entries.

The rice bowl with Yongenton pork cutlet offered at the Summit Store won the Best of
“Lunch Box and Prepared Meal Awards 2017 (Bowl Category).” Summit Store’s
Delicatessen won Best of for the third consecutive year, following wins for its oyster
rice bento in 2015 and salmon roe rice in 2016. In particular, the rice bowl with Yongenton pork
cutlet that won this year was developed in collaboration within the Sumitomo Corporation Group,
which uses 3S Yongenton (*) jointly developed by Sumitomo Corporation, SC Foods and Summit,
and high-quality rice procured from SC Foods.
(*) 3S is derived from the first letters of “safety” and the two product developers Summit and Sumitomo Corporation. It is characterized by tender and juicy
meat quality.

The rice bowl with
Yongenton pork cutlet is
made from carefully
selected ingredients,
with a mild taste
that you will never
tire of. Please try it.
Retail Business Department
Sumitomo Corporation

Shota Izumi

Editor’s Note

Sumitomo Corporation
8-11, Harumi 1-chome, Chuo-ku, Tokyo 104-8610, Japan Phone: +81-3-5166-5000
Internet Website http://www.sumitomocorp.co.jp/english
)
(Publication: Corporate Communications Dept.

GINZA SIX opened on April 20, 2017. It has many stores which opened in Tokyo for the first time, and
offers the fun of shopping in addition to the exhibition of art pieces in several locations under the
direction of Mori Art Museum, which is famous for modern art, to add color to the space. Be sure to
visit the exhibition, as exhibits are periodically changed. This edition concludes the “Places associated
with Sumitomo” series. We plan to start a series from a new perspective from the next edition.
Caution Concerning Forward-looking Statements
Statements included in this publication regarding future performance and other matters have been determined on the basis of information currently available.
Such statements may differ in future depending on changes in the business environment, etc., and Sumitomo Corporation does not guarantee their reliability.

